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,QWURGXFWLRQ

7KLV�HVVD\�GRFXPHQWV�P\�FRDFKLQJ�SKLORVRSK\���0\�FRDFKLQJ�H[SHULHQFH�LV�SULPDULO\�OLPLWHG�

WR�\RXWK�VSRUWV�KRZHYHU�,�KDYH�FRPSHWHG�DW�KLJK�VFKRRO�DQG�XQLYHUVLW\�DQG�UHPDLQ�D�IDQ�RI�

VSRUWV�DW�DOO�OHYHOV���$W�WLPHV�P\�FRDFKLQJ�SKLORVRSK\�YDULHV�GHSHQGLQJ�RQ�WKH�DJH�JURXS�

DQG�FRPSHWLWLYHQHVV�RI�WKH�JURXSV�LQYROYHG���<RXQJ�FKLOGUHQ�OHDUQLQJ�D�VSRUW�KDYH�GLIIHUHQW�

QHHGV�WKDQ�SURIHVVLRQDO�DWKOHWHV�DQG�WKLV�VKRXOG�EH�UHIOHFWHG�LQ�D�FRDFKLQJ�SKLORVRSK\���:LWK�

UHJDUG�WR�<RXWK�VSRUWV��WKURXJK�+LJK�6FKRRO��P\�RYHUDOO�SKLORVRSK\�LV�YHU\�VLPSOH�DQG�FDQ�EH�

VXPPDUL]HG�DV�IROORZV���$W�WKH�HQG�RI�WKH�VHDVRQ�HYHU\�FKLOG�WKDW�SOD\V�RQ�P\�WHDP�VKRXOG�ZDQW�

WR�SOD\�DJDLQ�WKH�QH[W�\HDU���,I�WKH\�ZDQW�WR�FRPH�EDFN��WKHQ�\RX¶YH�GRQH�\RXU�MRE�

�

0\�EHOLHIV�DERXW�WKH�UROH�RI�VSRUW

³$V�ZH�WKLQN�DERXW�WKH�FKDQJHV�WKDW�KDYH�RFFXUUHG�LQ�RXU�VRFLHW\�LQ�WKH�SDVW�������\HDUV��ZH�

TXLFNO\�UHDOL]H�WKDW�WKH�UROH�RU�IXQFWLRQ�RI�VSRUW�ZLWKLQ�WKH�$PHULFDQ�VRFLHW\�KDV�FKDQJHG�

GUDPDWLFDOO\���,Q�WKH�����¶V�DQG�����¶V�VSRUW�ZDV�D�ZD\�WR�SURYLGH�\RXWK�ZLWK�D�OHLVXUH�DFWLYLW\�

LQ�ZKLFK�WKH\�FRXOG�OHDUQ�VSRUW�VNLOOV�´��5REELQV��)XQFWLRQV�RI�6SRUW�LQ�$PHULFDQ�6RFLHW\��.LQ�

����ZHEVLWH��

�

,�ZRXOG�DUJXH�WKDW�WKH�FRUH�UROH�RI�VSRUW�LV�ODUJHO\�XQFKDQJHG�IURP�WKH�����¶V�DQG�����¶V�DQG�

UHPDLQV�WR�SURYLGH�SHRSOH���\RXWK��WHHQDJHUV�DQG�DGXOWV���ZLWK�D�OHLVXUH�DFWLYLW\��WR�KHOS�ZLWK�

WKH�GHYHORSPHQW���RU�PDLQWHQDQFH��RI�PRWRU�FRRUGLQDWLRQ�DQG�VNLOO��WR�SURPRWH�ILWQHVV�DQG�D�

KHDOWK\�OLIHVW\OH��DQG�WR�SURYLGH�D�YHQXH�IRU�PHHWLQJ�DQG�PDNLQJ�IULHQGV���7KH�JURZWK�RI�WKH�

EXVLQHVV�VLGH�RI�VSRUWV��KRZHYHU�LV�XQGHQLDEOH����7KH�DYHUDJH�PDMRU�OHDJXH�EDVHEDOO�VDODU\��
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DGMXVWHG�IRU�LQIODWLRQ�KDV�JRQH�IURP���������LQ������WR������PLOOLRQ�LQ�������D��������LQFUHDVH�

�$QRQ\PRXV��7KH�(FRQRPLF�+LVWRU\�RI�0DMRU�/HDJXH�%DVHEDOO��KWWS���HK�QHW�HQF\FORSHGLD�

DUWLFOH�KDXSHUW�POE�����6SRUWV�EXVLQHVV�KDV�HQFURDFKHG�RQ�WKH�WUDGLWLRQDO�UROH�RI�VSRUWV�LQ�VRFLHW\�

DQG�KDV�SODFHG�PRUH�HPSKDVLV�DQG�SUHVVXUH�RQ�ZLQQLQJ��KLJK�SHUIRUPDQFH�DQG�WKH�GHYHORSPHQW�

RI�SURIHVVLRQDO�DWKOHWHV���6WLOO��DW�LWV�FRUH��WKH�UROH�RI�VSRUWV�LV�XQFKDQJHG���KHDOWK��ILWQHVV��

VRFLDOL]DWLRQ�DQG�OHLVXUH�

8OWLPDWHO\�,�EHOLHYH�VSRUWV�SOD\�WKH�IROORZLQJ�UROHV�LQ�VRFLHW\��OLVWHG�LQ�RUGHU�RI�LPSRUWDQFH���
�

Ⴠ /HLVXUH�IXQ���6SRUWV�SURYLGH�D�YHQXH�IRU�SHRSOH�WR�SOD\�DQG�SDUWLFLSDWH�ZLWK�RWKHUV�LQ�D�

YDULHW\�RI�FRPSHWLWLYH�QRQ�FRPSHWLWLYH�DQG�WHDP�LQGLYLGXDO�HQYLURQPHQWV���

Ⴠ )LWQHVV�KHDOWK���6SRUWV�HPSKDVL]H�SK\VLFDO�DFWLYLW\�ZKLFK�LV�D�VLJQLILFDQW�HOHPHQW�RI�DQ\�

KHDOWK\��DFWLYH�OLIHVW\OH�

Ⴠ 6RFLDOL]DWLRQ���6SRUWV�RIIHU�D�FKDQFH�IRU�SHRSOH�WR�PHHW�DQG�PDNH�IULHQGV�DQG�WR�GHYHORS�

UHODWLRQVKLSV�

Ⴠ &RPPXQLW\�GHYHORSPHQW���([SDQGLQJ�XSRQ�WKH�EHQHILWV�RI�µVRFLDOL]DWLRQ¶�DERYH��VSRUWV�

SURYLGH�DQ�RSSRUWXQLW\�IRU�SDUWLFLSDQWV�DQG�VSHFWDWRUV�WR�PHHW�DQG�IXUWKHU�GHYHORS�ERQGV�

ZLWKLQ�D�FRPPXQLW\�RU�QHLJKERUKRRG�

Ⴠ &DUHHU�RSSRUWXQLWLHV�VFKRODUVKLSV���6SRUWV�SURYLGH�LQGLYLGXDOV�ZLWK�RSSRUWXQLWLHV�WR�

SXUVXH�SURIHVVLRQDO�DWKOHWLF�FDUHHUV�RU�DWWHQG�XQLYHUVLWLHV�EDVHG�RQ�WKHLU�DWKOHWLF�SURZHVV�

Ⴠ (QWHUWDLQPHQW���6SRUWV�JLYH�SHRSOH�D�FKDQFH�WR�ZDWFK�DWKOHWHV��RI�DOO�DJHV�DQG�DELOLWLHV��

FRPSHWH���

Ⴠ %XVLQHVV���,QFUHDVLQJO\�VSRUWV��DW�WKH�PRVW�FRPSHWLWLYH�OHYHOV��KDYH�EHFRPH�PRQH\�

PDNLQJ�RSSRUWXQLWLHV�IRU�EXVLQHVV�RZQHUV���7KLV�KDV�SODFHG�IXUWKHU�SUHVVXUH�RQ�FRDFKHV�
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DQG�DWKOHWHV�WR�ZLQ���:LQQLQJ�WHDPV�RIWHQ���EXW�QRW�DOZD\V���FRUUHODWH�ZLWK�EHWWHU�SURILWV�

)XQFWLRQV�RU�REMHFWLYHV��H�J���ILWQHVV��HQWHUWDLQPHQW��ZLQQLQJ��IXQ��HGXFDWLRQ��EXVLQHVV��RI�
VSRUWV�DW�YDULRXV�OHYHOV��UDQN�REMHFWLYHV�ZLWK�MXVWLILFDWLRQ�IRU�YDULRXV�DJH�JURXSV�
�

<RXWK��DQG�UHFUHDWLRQDO�VSRUWV�DW�DOO�DJH�FDWHJRULHV�

Ⴠ )XQ���)XQ�LV�WKH�PRVW�LPSRUWDQW�HOHPHQW�IRU�\RXWK�DQG�UHFUHDWLRQDO�VSRUWV���7KHUH�

DUH�QXPHURXV�EHQHILWV�WKDW�UHVXOW�IURP�SDUWLFLSDWLQJ�LQ�DWKOHWLF�HQGHDYRUV�KRZHYHU�

SDUWLFLSDWLRQ�ZLOO�EH�OLPLWHG�LI�WKH�HYHQW�LWVHOI�LV�QRW�HQMR\DEOH�

Ⴠ )LWQHVV���7KLV�LV�SDUWLFXODUO\�LPSRUWDQW�DW�WKH�\RXWK�OHYHO�JLYHQ�SUREOHPV�ZLWK�\RXWK�

REHVLW\�ZKLFK�DUH�OLQNHG�WR�LQDFWLYLW\���6SRUWV�FDQ�JHW�FKLOGUHQ�RII�WKH�FRXFK��RXW�RI�WKH�

KRXVH�DQG�DFWLYH�

Ⴠ (GXFDWLRQ���&KLOGUHQ�FDQ�OHDUQ�D�ORW�DERXW�WKH�YDOXH�RI�WHDPZRUN��GHGLFDWLRQ��OR\DOW\��

KDUG�ZRUN�HWF����E\�SDUWLFLSDWLQJ�LQ�VSRUWV�

Ⴠ :LQQLQJ���7KH�LPSRUWDQFH�RI�ZLQQLQJ�LV�RIWHQ�RYHUVWDWHG�DW�WKH�\RXWK�OHYHO���:H�QHHG�

WR�HQVXUH�WKH�HPSKDVLV�RI�VSRUW���SDUWLFXODUO\�DW�WKH�UHFUHDWLRQDO�OHYHO���UHPDLQV�IXQ�DQG�

ILWQHVV�

Ⴠ (QWHUWDLQPHQW���$OWKRXJK�WKH�EXVLQHVV�SDUW�RI�HQWHUWDLQPHQW��WHOHYLVLRQ�ULJKWV��UDGLR�

EURDGFDVWV��DUH�LQVLJQLILFDQW�DW�WKH�\RXWK�VSRUW�OHYHO��HQWHUWDLQPHQW�LV�D�UHODWLYHO\�

LPSRUWDQW�HOHPHQW�RI�VSRUWV�IRU�LQWHUHVWHG�VSHFWDWRUV�OLNH�IDPLO\�DQG�IULHQGV���3HUVRQDOO\��

,�JHW�PRUH�HQMR\PHQW�RXW�RI�ZDWFKLQJ�P\�FKLOGUHQ�SOD\�WKDQ�,�GR�ZDWFKLQJ�PRVW�

SURIHVVLRQDO�VSRUWLQJ�HYHQWV�

Ⴠ %XVLQHVV���7KH�EXVLQHVV�RI�VSRUW�VKRXOG�KDYH�D�YHU\�OLPLWHG�UROH�LQ�\RXWK�DWKOHWLFV

�
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+LJK�6FKRRO

Ⴠ )XQ���7KLV�UROH�GHFOLQHV�VRPHZKDW�DV�WKH�SUHVVXUH�IURP�WKH�µEXVLQHVV�RI�VSRUWV¶�DQG�

ZLQQLQJ�LQFUHDVHV���5HJDUGOHVV��WKLV�UHPDLQV�WKH�SULPDU\�UHDVRQ�WKDW�FKLOGUHQ�SDUWLFLSDWH�

LQ�KLJK�VFKRRO�VSRUWV�

Ⴠ )LWQHVV���7KLV�UHPDLQV�D�VLJQLILFDQW�UROH�RI�VSRUW�LQ�KLJK�VFKRRO�DOWKRXJK�,�EHOLHYH�WKH�

LPSRUWDQFH�RI�ILWQHVV�DQG�KHDOWK�GHFOLQHV�DV�WKH�SOD\HUV�JHW�ROGHU�DQG�PRUH�FRPSHWLWLYH���

7KLV�ZLOO�EH�GLVFXVVHG�LQ�PRUH�GHWDLO�XQGHU�&ROOHJLDWH�DWKOHWLFV�EHORZ�

Ⴠ (GXFDWLRQ���$V�ZLWK�IXQ�DQG�ILWQHVV�DERYH��WKH�LPSRUWDQFH�RI�HGXFDWLRQ�EHJLQV�WR�GHFOLQH�

ZLWK�WKH�LQFUHDVHG�HPSKDVLV�RQ�ZLQQLQJ�LQ�KLJK�VFKRRO���7KDW�VDLG��IXQ��ILWQHVV�DQG�

HGXFDWLRQ�UHPDLQ�PRUH�LPSRUWDQW�WKDQ�ZLQQLQJ�DW�WKH�KLJK�VFKRRO�OHYHO�

Ⴠ :LQQLQJ���8QIRUWXQDWHO\�VXFFHVV�DW�WKH�KLJK�VFKRRO�OHYHO�VWDUWV�WR�EHFRPH�PRUH�

FRUUHODWHG�ZLWK�ZLQQLQJ���7KLV�XVKHUV�LQ�DQ�LQFUHDVHG�HPSKDVLV�RQ�QRW�RQO\�ZLQQLQJ��EXW�

DOVR�WKH�EXVLQHVV�RI�VSRUW�

Ⴠ %XVLQHVV���7KH�EXVLQHVV�DQG�FDUHHU�HOHPHQWV�RI�VSRUWV�EHJLQ�WR�SOD\�D�PRUH�SURPLQHQW�

UROH�DV�DWKOHWHV�JHW�ROGHU�DQG�WKH�ILQDQFLDO�EHQHILWV�RI�KDYLQJ�VXFFHVVIXO�DWKOHWLF�WHDPV�

EHFRPHV�DSSDUHQW�WR�VFKRRO�DGPLQLVWUDWRUV�DQG�WHDP�RZQHUV�

Ⴠ (QWHUWDLQPHQW���:KLOH�KLJK�VFKRRO�VSRUWV�SOD\�D�VLJQLILFDQW�UROH�LQ�WKH�FRPPXQLW\�LQ�

VRPH�SDUWV�RI�WKH�FRXQWU\��ER\V�KLJK�VFKRRO�IRRWEDOO�LQ�7H[DV�DV�DQ�H[DPSOH���LQ�PDQ\�

RWKHU�SODFHV�KLJK�VFKRRO�VSRUWV�DUH�OHVV�VLJQLILFDQW�DQG�WKH�UROH�RI�HQWHUWDLQPHQW�LV�

PLQLPDO�

�

&ROOHJH�

Ⴠ :LQQLQJ���$OWKRXJK�LWV�LPSRUWDQFH�JURZV�WKURXJK�KLJK�VFKRRO��WKH�HPSKDVLV�RQ�
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ZLQQLQJ�DFKLHYHV�SUHHPLQHQFH�LQ�&ROOHJH�DWKOHWLFV���7KH�SUHVVXUH�WR�ZLQ�LQ�KLJK�SURILOH��

FRPSHWLWLYH�FROOHJLDWH�VSRUWV�LV�LQWHQVH�DQG�UHOHJDWHV�IXQGDPHQWDO�HOHPHQWV�RI�VSRUW��VXFK�

DV�IXQ�DQG�ILWQHVV��WR�OHVVHU�UROHV�
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Ⴠ %XVLQHVV���2QH�RI�WKH�UHDVRQ�ZLQQLQJ�LV�VR�KHDYLO\�HPSKDVL]HG�DW�WKH�XQLYHUVLW\�OHYHO�

LV�WKH�FRUUHODWLRQ�EHWZHHQ�ZLQQLQJ��UHYHQXHV�DQG�EXVLQHVV���:LQQLQJ�WHDPV�JHQHUDWH�

VLJQLILFDQW�UHYHQXHV�IRU�WKHLU�UHVSHFWLYH�LQVWLWXWLRQV�YLD�WLFNHW�DQG�PHUFKDQGLVH�VDOHV��

GRQDWLRQV�IURP�DOXPQL��WHOHYLVLRQ�UHYHQXH�HWF���

Ⴠ (GXFDWLRQ���$WKOHWLF�VFKRODUVKLSV�SURYLGH�DWKOHWHV�ZLWK�DQ�HGXFDWLRQDO�RSSRUWXQLW\�WKDW�

RWKHUZLVH�PDQ\�RI�WKHP�ZRXOG�QRW�EH�DEOH�WR�HQMR\���$OWKRXJK�WKHUH�DUH�VLJQLILFDQW�

TXHVWLRQV�DQG�FRQFHUQV�ZLWK�UHJDUGV�WR�WKH�OHJLWLPDF\�RI�WKH�HGXFDWLRQ�UHFHLYHG�E\�VRPH�

VWXGHQW�DWKOHWHV��WKH�RSSRUWXQLW\�WR�DWWHQG�XQLYHUVLW\�RU�FROOHJH�UHPDLQV�VLJQLILFDQW�

Ⴠ )XQ���(QMR\PHQW�RI�D�JLYHQ�VSRUW�GHFOLQHV�LQ�LPSRUWDQFH�ZLWK�WKH�LQFUHDVLQJ�HPSKDVLV�

RQ�ZLQQLQJ���5HJDUGOHVV��DWKOHWHV�QHHG�WR�HQMR\�D�VSRUW�WR�EH�ZLOOLQJ�WR�PHHW�WKH�WLPH�DQG�

HQHUJ\�GHPDQGV�DW�WKH�FROOHJLDWH�OHYHO���7KH\�QHHG�WR�KDYH�IXQ�WR�ZDQW�WR�FRQWLQXH�

Ⴠ (QWHUWDLQPHQW���7KLV�LV�DQ�LPSRUWDQW�UROH�RI�VSRUW�DW�WKH�FROOHJLDWH�OHYHO�DQG�LV�

LQH[WULFDEO\�OLQNHG�ZLWK�ZLQQLQJ�DQG�EXVLQHVV���,�EHOLHYH�KRZHYHU�WKDW�LW�LV�OHVV�LPSRUWDQW�

WKDQ�WKH�RWKHU�UROHV�PHQWLRQHG�DERYH�

Ⴠ )LWQHVV���+HDOWK�DQG�ILWQHVV�KDYH�D�PHUFXULDO�UHODWLRQVKLS�ZLWK�FROOHJLDWH�DWKOHWLFV���:KLOH�

FROOHJLDWH�DWKOHWHV�QHHG�WR�EH�LQ�SHDN�SK\VLFDO�FRQGLWLRQ�WR�EH�DEOH�WR�SDUWLFLSDWH�DW�DQ�

HOLWH�OHYHO�LQ�WKHLU�UHVSHFWLYH�HYHQWV��RIWHQ�WKH�VSRUW�LWVHOI�FDQ�EH�GHWULPHQWDO�WR�WKHLU�

KHDOWK���7KHUH�DUH�VLJQLILFDQW�FRQFHUQV�QRZ�UHJDUGLQJ�SURIHVVLRQDO�DQG�FROOHJLDWH�IRRWEDOO�

SOD\HUV�ZLWK�VRPH�DVVHUWLQJ�WKDW�WKH�YLROHQW�FRQWDFW�DQG�WKH�ZHLJKW�RI�WKH�SOD\HUV�DUH�

FRQWULEXWLQJ�IDFWRUV�WR�D�UHGXFHG�OLIH�H[SHFWDQF\���,Q�DGGLWLRQ��WKH�HPSKDVLV�RQ�ZLQQLQJ�

RFFDVLRQDOO\�OHDGV�DWKOHWHV�WR�XVH�SHUIRUPDQFH�HQKDQFLQJ�GUXJV�ZKLFK�PD\�DOVR�OHDG�WR�

KHDOWK�ULVNV�

�
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3URIHVVLRQDO

Ⴠ %XVLQHVV���3URIHVVLRQDO�VSRUWV�DUH�D�EXVLQHVV���7KLV�LV�HPSKDVL]HG�WKLV�\HDU�ZLWK�WKH�

RQJRLQJ�1%$�ORFNRXW�DQG�WKH�EULHI�1)/�ORFNRXW���:KLOH�WKH�DWKOHWHV��RZQHUV��FRDFKHV�

DQG�IDQV�RIWHQ�FDUH�LQWHQVHO\�DERXW�WKHLU�WHDPV��WKHVH�DUH�EXVLQHVV�RSHUDWLRQV�QRQHWKHOHVV�

Ⴠ :LQQLQJ���:KLOH�ZLQQLQJ�UHPDLQV�LPSRUWDQW�DQG�FRUUHODWHV�ZLWK�EXVLQHVV�VXFFHVV��VRPH�

WHDPV�GR�QRW�QHHG�WR�ZLQ�WR�EH�SURILWDEOH���7KH�7RURQWR�0DSOH�/HDIV�DUH�DQ�HQRUPRXVO\�

SURILWDEOH�EXVLQHVV�PRGHO�WKDW�KDV�KDG�PLVHUDEOH�UHVXOWV�RQ�WKH�LFH�IRU�WKH�ODVW�GHFDGH���

:KLOH�ZLQQLQJ�UHPDLQV�LPSRUWDQW��EXVLQHVV�LV�WKH�GRPLQDQW�UROH�RI�SURIHVVLRQDO�VSRUWV�

Ⴠ (QWHUWDLQPHQW���$V�DW�WKH�FROOHJLDWH�OHYHO��HQWHUWDLQPHQW�LV�OLQNHG�ZLWK�EXVLQHVV�

DQG�ZLQQLQJ���7KH�LPSRUWDQFH�RI�WKH�EXVLQHVV�HOHPHQW�LQFUHDVHV�WKH�UHOHYDQFH�RI�

HQWHUWDLQPHQW�DV�DQ�HQWHUWDLQLQJ�SURGXFW�ZLOO�RIWHQ�JHQHUDWH�KLJKHU�UHYHQXHV�WKURXJK�

LQFUHDVHG�WLFNHW�VDOHV��VDOHV�RI�PHUFKDQGLVH�HWF���

Ⴠ )XQ���$OWKRXJK�WKH�LPSRUWDQFH�RI�IXQ�KDV�GHFOLQHG��PRVW�SURIHVVLRQDO�DWKOHWHV�ORYH�

SDUWLFLSDWLQJ�LQ�WKHLU�UHVSHFWLYH�VSRUWV���)RU�PDQ\�PLOOLRQDLUH�DWKOHWHV��LW�LV�WKH�MR\�RI�WKH�

JDPH��DQG�LWV�UHODWHG�SHUNV��UDWKHU�WKDQ�WKHLU�VDODULHV��WKDW�NHHS�WKHP�GULYHQ�WR�FRQWLQXH�WR�

SDUWLFLSDWH�

Ⴠ (GXFDWLRQ���(GXFDWLRQ�LV�RI�QHJOLJLEOH�LPSRUWDQFH�DW�WKH�SURIHVVLRQDO�OHYHO�RWKHU�WKDQ��

SHUKDSV��WKH�UROH�RI�DWKOHWHV�LQ�HPSKDVL]LQJ�WKH�VLJQLILFDQFH�RI�HGXFDWLRQ�IRU�\RXQJ�

FKLOGUHQ���$OWKRXJK�HGXFDWLRQ�PD\�QRW�EH�LPSRUWDQW�IRU�WKH�SURIHVVLRQDO�DWKOHWHV�

WKHPVHOYHV�WKH\�FDQ�DGYRFDWH�RQ�EHKDOI�RI�HGXFDWLRQ�WR�WKH�\RXQJHU�FKLOGUHQ�ZKR�DGPLUH�

WKHP�

Ⴠ )LWQHVV���$V�PHQWLRQHG�LQ�WKH�VHFWLRQ�RQ�FROOHJLDWH�VSRUWV�DERYH��ZKLOH�SURIHVVLRQDO�

DWKOHWHV�PXVW�WU\�WR�UHPDLQ�LQ�SHDN�SK\VLFDO�FRQGLWLRQ��WKH�LQWHQVH�UHTXLUHPHQWV�RI�WKHLU�
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VSRUWV�FDQ�OHDG�WR�ORQJ�WHUP�SK\VLFDO�DQG�PHQWDO�LVVXHV���'XULQJ�WKH�VXPPHU��WKUHH�

SURIHVVLRQDO�KRFNH\�SOD\HUV�GLHG�LQ�D�YDULHW\�RI�FLUFXPVWDQFHV��GUXJ�RYHUGRVH��VXLFLGH����

$OO�WKUHH�RI�WKH�\RXQJ�PHQ�ZHUH�µHQIRUFHUV¶�RU�ILJKWHUV�IRU�WKHLU�UHVSHFWLYH�WHDPV���7KLV�

KDV�LQFUHDVHG�FRQFHUQ�ZLWK�UHJDUGV�WR�WKH�LPSDFW�RI�FRQWDFW�VSRUWV�RQ�WKH�PHQWDO�KHDOWK�RI�

SDUWLFLSDQWV�

�

'HILQLWLRQ�RI��VXFFHVV�DV�D�FRDFK

$V�PHQWLRQHG�DW�WKH�RXWVHW���JLYHQ�WKH�FKDQFH�WR�VWHS�EDFN�IURP�D�VSHFLILF�FRPSHWLWLRQ�DQG�UHIOHFW�

RQ�VXFFHVV�DV�D�FRDFK��P\�GHILQLWLRQ�LV�VLPSOH��0\�JRDO�LV�IRU�HYHU\�FKLOG�WKDW�SOD\HG�RQ�P\�

WHDP�WR�ZDQW�WR�SOD\�WKH�VSRUW�DJDLQ�WKH�IROORZLQJ�VHDVRQ���)RU�WKLV�WR�KDSSHQ�D�QXPEHU�RI�WKLQJV�

�ZH¶OO�FDOO�WKHP�WKH�³)LYH�2EMHFWLYHV´��KDYH�WR�RFFXU�GXULQJ�D�JLYHQ�VHDVRQ�

�� )XQ���&UHDWH�D�IXQ�HQYLURQPHQW�ZKHUH�FKLOGUHQ�ZDQW�WR�SDUWLFLSDWH�

�� 2SSRUWXQLW\���3URYLGH�DQ�RSSRUWXQLW\�IRU�FKLOGUHQ�WR�SDUWLFLSDWH�DQG�VXFFHHG�LQ�D�YDULHW\�

RI�GLIIHUHQW�UROHV���

�� 6NLOO�GHYHORSPHQW���&KLOGUHQ�QHHG�WR�EH�VKRZQ�KRZ�WR�GHYHORS�VNLOOV�UHOHYDQW�WR�WKHLU�

VSRUWV�DQG�JHQHUDO�PRWRU�VNLOOV�UHOHYDQW�WR�DWKOHWLFV�LQ�JHQHUDO���,Q�DGGLWLRQ��FKLOGUHQ�QHHG�

WR�EH�SURYLGHG�ZLWK�RSSRUWXQLWLHV�WR�SUDFWLFH��GHYHORS�DQG�XVH�WKHVH�VNLOOV�LQ�D�YDULHW\�RI�

VFHQDULRV�

�� &KDOOHQJH�FRPSHWLWLRQ���&KLOGUHQ�QHHG�WR�EH�FKDOOHQJHG�ERWK�LQGLYLGXDOO\�DQG�DV�WHDP�

PHPEHUV�

�� 6RFLDOL]DWLRQ���<RXU�WHDP�HQYLURQPHQW�VKRXOG�EH�VXFK�WKDW�WKH�SOD\HUV�EHFRPH�WHDP�

PDWHV�DQG�IULHQGV�

,I�D�FRDFK�IROORZV�WKH�)LYH�2EMHFWLYHV��FUHDWHV�D�IXQ�DQG�IULHQGO\�HQYLURQPHQW�GXULQJ�JDPHV�DQG�
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SUDFWLFHV��SURYLGHV�FKLOGUHQ�ZLWK�D�FKDQFH�WR�GHYHORS�DQG�VKRZFDVH�WKRVH�VNLOOV�LQ�D�YDULHW\�RI�

FRPSHWLWLYH�VFHQDULRV��WKHQ�LW�LV�OLNHO\�WKDW�WKH�FKLOGUHQ�ZLOO�HQMR\�WKHPVHOYHV�DQG�ZDQW�WR�UHWXUQ�

WR�WKH�VSRUW�WKH�IROORZLQJ�VHDVRQ���7KLV�LV�KRZ�,�GHILQH�VXFFHVV�DV�D�FRDFK�

�

5ROH�RI�ZLQQLQJ

,�DP�YHU\�FRPSHWLWLYH�DQG�ZLQQLQJ�LV�LPSRUWDQW�WR�PH�DV�DQ�LQGLYLGXDO���7KDW�VDLG��ZLQQLQJ�

VKRXOG�SOD\�D�VHFRQGDU\�UROH�WR�WKH�)LYH�2EMHFWLYHV�GLVFXVVHG�DERYH���7KLV�RIWHQ�FUHDWHV�

FRQIOLFWLQJ�REMHFWLYHV�GXULQJ�WKH�FRXUVH�RI�D�JDPH�DV�\RX�WU\�WR�EDODQFH�WKH�LPSRUWDQFH�RI�

ZLQQLQJ�ZLWK�WKH�LPSRUWDQFH�RI�SURYLGLQJ�DQ�RSSRUWXQLW\�IRU�DOO�FKLOGUHQ����:LOO�\RX�VXEVWLWXWH�D�

ZHDNHU�SOD\HU��ZKR�LV�GHVHUYLQJ�RI�HTXDO�WLPH�IRU�RQH�RI�\RXU�VWURQJHU�SOD\HUV�QHDU�WKH�HQG�RI�D�

FORVH�JDPH"

:LQQLQJ�DOVR�KDV�VKRUW�WHUP�DQG�ORQJ�WHUP�LPSOLFDWLRQV���)URP�D�VKRUW�WHUP�SHUVSHFWLYH�\RXU�

WHDP�ZLOO�OLNHO\�ZLQ�PRUH�IUHTXHQWO\�E\�UHO\LQJ�RQ�\RXU�VWURQJHU��PRUH�VNLOOHG�SOD\HUV����,�GR�

EHOLHYH�KRZHYHU�WKDW�E\�SURYLGLQJ�PRUH�RSSRUWXQLWLHV�WR�DOO�\RXU�SOD\HUV�GXULQJ�WKH�FRXUVH�RI�WKH�

VHDVRQ�\RXU�WHDP�ZLOO�EHFRPH�VWURQJHU�DQG�PRUH�FDSDEOH�RI�ZLQQLQJ�FRQVLVWHQWO\�WRZDUGV�WKH�

HQG�RI�WKH�VHDVRQ���

$DURQ�:LOEXU�ZDV�DQ�H[SHULHQFHG�DQG�UHVSHFWHG�FRDFK�DW�WKH�9DQFRXYHU�0LQRU�+RFNH\�

$VVRFLDWLRQ���:H�LQYLWHG�KLP�WR�VSHDN�WR�RXU�UHS��KLJK�OHYHO��FRDFKHV�DQG�KH�VWUHVVHG�WKH�

LPSRUWDQFH�RI�µUROOLQJ�WKH�OLQHV¶�DQG�XVLQJ�DOO�RI�\RXU�SOD\HUV�SDUWLFXODUO\�GXULQJ�FULWLFDO�SRLQWV�RI�

FORVH�JDPHV���+H�VDLG�WKDW�WR�ZLQ�WKH�3URYLQFLDOV��&DQDGLDQ�HTXLYDOHQW�RI�6WDWH�FKDPSLRQVKLSV��

KH�ZRXOG�QHHG�DOO�WKUHH�OLQHV�RI�IRUZDUGV�DQG�DOO�VL[�GHIHQFHPHQ�WR�FRQWULEXWH�FRQVLVWHQWO\����2QH�

RI�KLV�VWDWHG�WHDP�REMHFWLYHV�ZDV�WR�HQVXUH�WKDW�E\�WKH�HQG�RI�WKH�VHDVRQ�KLV��UG�OLQH�RI�IRUZDUGV�

DQG��UG�VHW�RI�GHIHQFHPHQ�ZHUH�DEOH�WR�FRQWULEXWH�WR�WKH�WHDP¶V�VXFFHVV�DV�ZHOO�DV�WKH��VW�WZR�
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OLQHV���7R�GR�WKLV��WKH\�KDG�WR�KDYH�H[SHULHQFH�SOD\LQJ�LQ�FULWLFDO�VLWXDWLRQV�GXULQJ�FULWLFDO�JDPHV�

ZKLFK�UHVXOWHG��RFFDVLRQDOO\��LQ�ORVVHV�WKDW�WKH�WHDP�PLJKW�KDYH�RWKHUZLVH�DYRLGHG���+H�WKRXJKW�

WKH�ORQJ�WHUP�DGYDQWDJHV�RXW�ZHLJKHG�WKH�VKRUW�WHUP�ORVVHV���,Q�WKH�PRPHQW�KRZHYHU�WKHVH�

ORVVHV�DUH�SDLQIXO��D�SDLQ�ZKLFK�LV�RIWHQ�H[DFHUEDWHG�E\�WKH�VHFRQG�JXHVVLQJ�WKDW�FDQ�FRPH�IURP�

SDUHQWV��SOD\HUV�DQG�HYHQ�DVVLVWDQW�FRDFKHV�

�

(TXLW\

7KH�LVVXH�RI�HTXLW\�LV�H[WUHPHO\�FRPSOH[��SDUWLFXODUO\�DW�WKH�PRUH�FRPSHWLWLYH�OHYHOV�RI�VSRUW��

DQG�XQOLNHO\�WR�EH�UHVROYHG�ZLWKLQ�WKH�FRQILQHV�RI�WKLV�SDSHU���7KDQNIXOO\�WKH�LVVXH�RI�HTXLW\�

LV�PRUH�VWUDLJKWIRUZDUG��RU�VKRXOG�EH�PRUH�VWUDLJKWIRUZDUG��DW�WKH�\RXWK�DQG�QRQ�FRPSHWLWLYH�

OHYHOV�RI�VSRUW���0\�SKLORVRSK\�ZLWK�UHJDUGV�WR�HTXLW\�DW�WKH�\RXWK�OHYHOV�LV�DV�IROORZV���(YHU\RQH�

JHWV�WR�SOD\�DQG�WKH�)LYH�2EMHFWLYHV�DSSO\�HTXDOO\�WR�HYHU\RQH�RQ�WKH�WHDP���7KLV�SKLORVRSK\�

UHVROYHV�RQH�RI�WKH�PRVW�VLJQLILFDQW�HOHPHQW�RI�WKH�HTXLW\�LVVXHV�ZKLFK�LV�WKH�TXHVWLRQ�RI�DFFHVV��

DV�DJDLQ��HYHU\RQH�FDQ�DQG�VKRXOG�EH�DEOH�WR�SOD\���6RPH�RI�WKH�PRUH�FRPSOH[�HTXLW\�LVVXHV��DV�

WKH�DSSO\�WR�JHQGHU��UDFH��GLVDELOLWLHV�DQG�VNLOO��DUH�GLVFXVVHG�EHORZ��

�

*HQGHU�HTXLW\�

<RXWK�VSRUWV�WHDPV�

*LUOV�DUH�ZHOFRPHG�WR�SOD\�RQ�FR�HG�/LWWOH�/HDJXH�%DVHEDOO�DQG�0LQRU�+RFNH\�WHDPV�LQ�&DQDGD���

7KH\�DOVR�KDYH�DFFHVV�WR�µJLUOV�RQO\¶�VRIWEDOO�DQG�KRFNH\���7KH�PDMRU�LVVXH�ZLWK�UHJDUGV�WR�JLUOV�

RQ�FR�HG�WHDPV�LV�ZKHWKHU�WKH\�DUH�WUHDWHG�IDLUO\�E\�WKH�FRDFKHV�DQG�RWKHU�WHDP�PDWHV���$JDLQ��LW�

LV�WKH�FRDFKHV�UHVSRQVLELOLW\�WR�HQVXUH�WKDW�WKH�)LYH�2EMHFWLYHV�DUH�DSSOLHG�HYHQO\�DQG�IDLUO\�WR�DOO�

WKH�SOD\HUV�RQ�WKH�WHDP���2IWHQ�WKHUH�LV�DQ�DVVXPSWLRQ�WKDW�JLUOV�ZLOO�QRW�EH�DV�DWKOHWLF�DV�WKH�ER\V���
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&RDFKHV�QHHG�WR�HQVXUH�WKDW�WKH\�DUH�QRW�ELDVHG�E\�JHQGHU�ZLWK�UHJDUGV�WR�HQVXULQJ�JLUOV�KDYH�

HTXDO�RSSRUWXQLWLHV�WR�SDUWLFLSDWH�LQ�D�JDPH�

,�KDYH�KHDUG�FRDFKHV�VWDWH�WKDW�FHUWDLQ�SOD\HUV�VKRXOG�QRW�SOD\�LQ�WKH�LQILHOG�EHFDXVH�WKHLU�VNLOOV�

ZHUH�ZHDN�DQG��DV�D�UHVXOW��WKHUH�ZHUH�SRWHQWLDO�VDIHW\�LVVXHV���,�EHOLHYH�WKLV�FDQ�EH�D�YDOLG�

FRQFHUQ�DV�DW�/LWWOH�/HDJXH�OHYHO�\RX�FDQ�RFFDVLRQDOO\�VHH�FKLOGUHQ�WKURZLQJ�EDVHEDOOV�DW�����

PLOHV�SHU�KRXU����3XWWLQJ�VRPHRQH�DW�ILUVW�EDVH�ZKR�LV�QRW�DEOH�WR�FDWFK�D�EDOO�LV�D�VDIHW\�LVVXH���$V�

FRDFKHV�ZH�QHHG�WR�HQVXUH�KRZHYHU�WKDW�WKHVH�GHFLVLRQV�DUH�EHLQJ�PDGH�EDVHG�RQ�DELOLW\�UDWKHU�

WKDQ�JHQGHU�

'XULQJ�WKH�FRXUVH�RI�JDPHV�LW�LV�DOVR�LPSRUWDQW�IRU�FRDFKHV��SOD\HUV�DQG�SDUHQWV�WR�HQVXUH�

WKDW�JHQGHU�LV�QRW�D�SDUW�RI�WKHLU�UXQQLQJ�FRPPHQWDU\�RI�WKH�JDPH����,�UHPHPEHU�KHDULQJ�D�

FRDFK��ZKR�KDG�QHYHU�VHHQ�RXU�WHDP�SOD\���\HOO�³LQILHOG�LQ�´�DV�P\�GDXJKWHU�DSSURDFKHG�

WKH�SODWH�LQ�D�EDVHEDOO�JDPH���$W�WKDW�SRLQW�DOO�,�ZDQWHG�KHU�WR�GR�ZDV�FUXVK�WKH�EDOO�LQWR�WKH�

RXWILHOG���XQIRUWXQDWHO\�LW�GLGQ¶W�KDSSHQ��EXW�LW�ZRXOG�KDYH�EHHQ�QLFH���8OWLPDWHO\��DV�ORQJ�DV�WKH�

)LYH�2EMHFWLYHV�DUH�DSSOLHG�HTXDOO\�WR�DOO�SOD\HUV�WKHQ�JHQGHU�VKRXOG�QRW�EH�DQ�LVVXH�RQ�\RXWK��

FR�HG�DQG�QRQ�FRPSHWLWLYH�WHDPV�

�

&RPSHWLWLYH�\RXWK�VSRUWV

2FFDVLRQDOO\�WKHUH�LV�FRQFHUQ�WKDW�JLUOV�VKRXOG�QRW�EH�SOD\LQJ�RQ�WKH�VDPH�WHDPV�DV�ER\V�RQFH�

WKH\�KDYH�UHDFKHG�SXEHUW\���,�EHOLHYH�WKHVH�FRQFHUQV�DUH�RYHUVWDWHG���$�JLUO�KDV�SOD\HG�RQ�P\�

VRQ¶V�UHS�LFH�KRFNH\�WHDP�IRU���RI�WKH�ODVW���\HDUV���7KLV�LV�D�YHU\�FRPSHWLWLYH�KRFNH\�WHDP�DQG�

.DLWOLQ�KDV�HDUQHG�KHU�SRVLWLRQ�RQ�WKH�WHDP���6KH�FKDQJHV�LQ�D�GLIIHUHQW�GUHVVLQJ�URRP�IURP�

WKH�ER\V�DQG�WKHQ�MRLQV�HYHU\RQH�LQ�WKH�PDLQ�GUHVVLQJ�URRP�WHQ�PLQXWHV�SULRU�WR�JDPH�WLPH�VR�

WKH�FRDFK�FDQ�GLVFXVV�VWUDWHJ\���,�KDYH�QHYHU�KHDUG�D�SOD\HU�VWDWH�WKDW�WKH\�ZHUH�XQFRPIRUWDEOH�
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ZLWK�.DLWOLQ�LQ�WKH�GUHVVLQJ�URRP�RU�RQ�WKH�WHDP���7KH�FKLOGUHQ�JUHZ�XS�XQGHUVWDQGLQJ�WKLV�WR�

EH�QRUPDO�DQG��DV�D�UHVXOW��LW�LV���8QIRUWXQDWHO\�WKH�SDUHQWV�DUH�QRW�DOZD\V�DV�XQELDVHG�DV�WKHLU�

FKLOGUHQ�

�

6KRXOG�PHQ�DQG�ZRPHQ�KDYH�WR�SURYH�WKHLU�VH[�RU�JHQGHU�RULHQWDWLRQ"�

7KDQNIXOO\��WKH�LVVXH�RI�JHQGHU�WHVWLQJ�VHHPV�WR�RQO\�UHDOO\�EHFRPH�D�VLJQLILFDQW�LVVXH�DW�WKH�

PRVW�FRPSHWLWLYH�OHYHOV�RI�VSRUW���7KH�6RXWK�$IULFDQ�UXQQHU�&DVWHU�6HPHQ\D�LV�WKH�PRVW�UHFHQW�

LQ�D�ORQJ�OLQH�RI�KLJK�SHUIRUPLQJ�IHPDOH�DWKOHWHV�ZKRVH�GRPLQDQFH�LQ�WKHLU�VSRUW�KDV�EHHQ�

TXHVWLRQHG���7KLV�LV�QRW�D�QHZ�SKHQRPHQRQ��6WDQLVáDZD�:DODVLHZLF]��ZDV�D�ZRUOG�UHFRUG�

KROGLQJ�VSULQWHU�LQ�WKH�����¶V�ZKRVH�JHQGHU�ZDV�TXHVWLRQHG�DQG�WHVWHG�GXULQJ�KHU�DWKOHWLF�FDUHHU���

�

7KLV�LVVXH�LV�SUREOHPDWLF�IRU�D�QXPEHU�RI�UHDVRQV��D�SULPDU\�RQH�EHLQJ�WKDW�LW�LV�GLIILFXOW�

XOWLPDWHO\�WR�GHILQH�JHQGHUV�ZLWK�DEVROXWH�SUHFLVLRQ���(VVHQWLDOLVW¶V�DUJXH�WKDW�³IRU�DQ\�VSHFLILF�

NLQG�RI�HQWLW\��WKHUH�LV�D�VHW�RI�FKDUDFWHULVWLFV�RU�SURSHUWLHV�DOO�RI�ZKLFK�DQ\�HQWLW\�RI�WKDW�NLQG�

PXVW�SRVVHVV��7KHUHIRUH�DOO�WKLQJV�FDQ�EH�SUHFLVHO\�GHILQHG�RU�GHVFULEHG��,Q�WKLV�YLHZ��LW�IROORZV�

WKDW�WHUPV�RU�ZRUGV�VKRXOG�KDYH�D�VLQJOH�GHILQLWLRQ�DQG�PHDQLQJ´��9DULRXV��(VVHQWLDOLVP��KWWS��

�HQ�ZLNLSHGLD�RUJ�ZLNL�(VVHQWLDOLVP�����7KLV�YLHZ�FRQWUDVWV�ZLWK�WKRVH�RI�WKH�QRQ�HVVHQWLDOLVWV�

ZKR�EHOLHYH�³,Q�SKLORVRSK\��QRQ�HVVHQWLDOLVP�LV�WKH�EHOLHI�WKDW�DQ\�JLYHQ�HQWLW\�RU�VXEMHFW�FDQQRW�

EH�SURSRVLWLRQDOO\�GHILQHG�LQ�WHUPV�RI�VSHFLILHG�YDOXHV�RU�FKDUDFWHULVWLFV��ZKLFK�WKDW�HQWLW\�PXVW�

KDYH�LQ�RUGHU�WR�EH�GHILQHG�DV�WKDW�HQWLW\�´���9DULRXV��1RQ�HVVHQWLDOLVP��KWWS���HQ�ZLNLSHGLD�RUJ�

ZLNL�1RQ�HVVHQWLDOLVP����,�ILQG�ERWK�WKHVH�SKLORVRSKLHV�SUREOHPDWLF�DQG�,�FDQ¶W�IXOO\�UHFRQFLOH�

HLWKHU�WR�P\�SHUVRQDO�EHOLHIV���,�GR�KRZHYHU�EHOLHYH�WKDW�WR�GDWH�PRGHUQ�VFLHQFH�KDV�QRW�EHHQ�DEOH�

WR�FUHDWH�D�WHVW�WKDW�FRQFOXVLYHO\�SURYHV�JHQGHU���)RU�H[DPSOH��PDQ\�RI�WKH�FXUUHQW�JHQGHU�WHVW�DUH�

http://en.wikipedia.org/wiki/Entity
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EDVHG�XSRQ�DVVHVVPHQW�RI�JHQLWDOLD��XQIRUWXQDWHO\�WKHVH�WHVWV�KDYH�SURYHQ�WR�EH�LQFRQFOXVLYH�LQ�

VHYHUDO�LQVWDQFHV���,�DOVR�GR�QRW�EHOLHYH�WKDW�WKRVH�LQ�FKDUJH�RI�RUJDQL]LQJ�DQG�PDQDJLQJ�VSRUWLQJ�

HYHQWV�DW�DQ\�OHYHO�KDYH�WKH�VRFLDO�PDQGDWH�WR�WHVW�IRU�JHQGHU����,�FRQFXU�ZLWK�WKLV�DUWLFOH�LQ�WKH�

-RXUQDO�RI�$PHULFDQ�0HGLFDO�$VVRFLDWLRQV�ZKLFK�VWDWHV�

�

³)RU�QHDUO\����\HDUV��ZH�KDYH�DGYRFDWHG�DEROLWLRQ�RI�ODERUDWRU\�EDVHG��RQ�VLWH�WHVWLQJ�IRU�JHQGHU�

YHULILFDWLRQ�LQ�VSRUWV�FRPSHWLWLRQ���7KH�RVWHQVLEOH�JRDO�RI�JHQGHU�YHULILFDWLRQ�LV�WR�HQVXUH�WKDW�

IHPDOH�DWKOHWHV�GR�QRW�XQZLWWLQJO\�FRPSHWH�DJDLQVW�PHQ��*LYHQ�WKDW�PHQ�SUHVXPDEO\�ZRXOG�KDYH�

DQ�XQIDLU�FRPSHWLWLYH�DGYDQWDJH�RQ�WKH�EDVLV�RI�VSHHG�RU�PXVFOH�PDVV��VXFK�D�SROLF\�VXSHUILFLDOO\�

VHHPV�HQGRUVDEOH�RQ�WKH�JURXQGV�RI�IDLUQHVV��,Q�UHDOLW\��JHQGHU�YHULILFDWLRQ�WHVWV�DUH�GLIILFXOW��

H[SHQVLYH��DQG�SRWHQWLDOO\�LQDFFXUDWH��)XUWKHUPRUH��WKHVH�WHVWV�IDLO�WR�H[FOXGH�DOO�SRWHQWLDO�

LPSRVWRUV��HJ��VRPH����;;�PDOHV���DUH�GLVFULPLQDWRU\�DJDLQVW�ZRPHQ�ZLWK�GLVRUGHUV�RI�VH[XDO�

GHYHORSPHQW��DQG�PD\�KDYH�VKDWWHULQJ�FRQVHTXHQFHV�IRU�DWKOHWHV�ZKR��IDLO��D�WHVW�´

�6LPSVRQ��-�/����HW�DO���*HQGHU�9HULILFDWLRQ�LQ�WKH�2O\PSLFV��-$0$��������YRO������SS������
�����
KWWS���MDPD�DPD�DVVQ�RUJ�FRQWHQW�������������H[WUDFW�
�
7KLV�LV�DQ�H[WUHPHO\�FRPSOLFDWHG�LVVXH�KRZHYHU�DQG��XOWLPDWHO\��,¶P�MXVW�YHU\�KDSS\�WKDW�LW�LV�QRW�

VRPHWKLQJ�WKDW�,�QHHG�WR�DGGUHVV�DW�WKH�\RXWK�VSRUWV�OHYHO�ZKHUH�,�FRDFK���$W�WKH�\RXWK�OHYHO�WKH�

)LYH�2EMHFWLYHV�UHPDLQ�UHOHYDQW�IRU�DOO�FKLOGUHQ�UHJDUGOHVV�RI�JHQGHU�RULHQWDWLRQ�

�

&URVV�JHQGHUHG�FRDFKLQJ

&RDFKLQJ�GHFLVLRQV�VKRXOG�EH�PHULW�EDVHG��L�H��WKH�EHVW�DYDLODEOH�SHUVRQ�VKRXOG�JHW�WKH�MRE�

UHJDUGOHVV�RI�JHQGHU���7KLV�DSSOLHV�WR�ZRPHQ�FRDFKLQJ�PHQ¶V�WHDPV�DQG�YLFH�YHUVD���0HULW�

KRZHYHU�LV�DQ�HDV\�ZRUG�WR�FKDPSLRQ��EXW�IUHTXHQWO\�D�GLIILFXOW�ZRUG��WR�DGHTXDWHO\�GHILQH���
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2IWHQ�µPHULW¶�LV�V\QRQ\PRXV�ZLWK�µDFFHVV¶�DQG�FRDFKLQJ�SRVLWLRQV�DUH�DZDUGHG�WR�WKRVH�FRDFKHV�

WKDW�DUH�NQRZQ�RU�FRQQHFWHG���$Q�µROG�ER\V�QHWZRUN¶�LV�VRPHWLPHV�VLWHG�DV�WKH�UHDVRQ�IRU�WKH�

LQHTXLWDEOH�QXPEHU�RI�IHPDOH�FRDFKHV�

$������3HQQ�6WDWH�VWXG\�HQWLWOHG�³&$*(��7KH�&RDFKLQJ�DQG�*HQGHU�(TXLW\�3URMHFW´�QRWHG�

WKDW�³)HPDOH�DWKOHWHV�DUH�KDOI�DV�OLNHO\�WR�KDYH�IHPDOH�FRDFKHV�WRGD\�WKDQ�WKH\�ZHUH�EHIRUH�

HQDFWPHQW�RI�7LWOH�,;�LQ�������HYHQ�WKRXJK�WKHUH�DUH����WLPHV�PRUH�IHPDOH�DWKOHWHV�WR�IHHG�WKH�

SLSHOLQH�WR�FRDFKLQJ��DFFRUGLQJ�WR�D�3HQQ�6WDWH�VWXG\´�DQG�WKDW��7KH�GHFOLQH�LQ�FRDFKLQJ�FDQ�

EH�DWWULEXWHG�WR�VH[�GLVFULPLQDWLRQ��H[WUHPH�ZRUNORDGV��IDPLO\�XQIULHQGO\�MREV�DQG�WKH�IDFW�WKDW�

UDFH�DQG�VH[XDO�RULHQWDWLRQ�UHPDLQ�LPSRUWDQW����6WDII�UHSRUWHU��(TXLW\�LQ�&RDFKLQJ�'HFOLQLQJ�

DV�0RUH�0HQ�&RDFK�:RPHQ��KWWS���OLYH�SVX�HGX�VWRU\����������7KH�VWXG\�DOVR�HPSKDVL]HG�WKH�

LQDELOLW\�IRU�ZRPHQ�WR�REWDLQ�VLJQLILFDQW�FRDFKLQJ�SRVLWLRQV�ZLWKLQ�PHQ¶V�FROOHJLDWH�WHDPV�DQG��

VXUSULVLQJO\��VWDWHG�WKDW�IHPDOH�DWKOHWHV�WKHPVHOYHV�KDYH�D�WHQGHQF\�WR�SUHIHU�PDOH�FRDFKHV�ZKLFK�

OHDGV�WR�SUREOHPV�LQ�UHFUXLWLQJ�SOD\HUV�IRU�FROOHJLDWH�SURJUDPV�FRDFKHG�E\�ZRPHQ�

&HUWDLQO\�WKHUH�DUH�H[FHOOHQW�IHPDOH�FRDFKHV�KRZHYHU�WKHUH�LV�D�SHUFHSWLRQ�DPRQJVW�VRPH�FLUFOHV�

WKDW�WKHUH�DUH�QRW�DV�PDQ\�FDSDEOH�IHPDOH�FRDFKHV�DV�WKHUH�DUH�FDSDEOH�PDOH�FRDFKHV���,�EHOLHYH�

D�GLUHFWLYH�VLPLODU�WR�$IILUPDWLYH�$FWLRQ�ZRXOG�KHOS�VXSSRUW�EHWWHU�JHQGHU�HTXLW\�LQ�FRDFKLQJ�

SRVLWLRQV���,�EHOLHYH�WKDW�XQWLO�\RX�PDQGDWH�FKDQJH��WKHUH�ZLOO�EH�QR�FKDQJH���7LWOH�,;�LV�DQ�

H[FHOOHQW�H[DPSOH�RI�WKLV���$�PDQGDWH�ZDV�PDGH�WR�HQVXUH�WKHUH�ZDV�HTXDO�UHSUHVHQWDWLRQ�RI�

IHPDOH�DQG�PDOH�DWKOHWLFV�DW�XQLYHUVLWLHV��DV�D�UHVXOW�IHPDOH�DWKOHWHV�KDYH�LQFUHDVHG�������VLQFH�

7LWOH�,;�ZDV�HQDFWHG��$�VLPLODU�PDQGDWH�QHHGV�WR�EH�HQDFWHG�ZLWK�UHJDUGV�WR�FRDFKLQJ�DW�WKH�

FROOHJLDWH�OHYHO��SDUWLFXODUO\�IRU�SXEOLFO\�IXQGHG�VFKRROV���

7KH�µPHULW¶�DUJXPHQW�LV�RIWHQ�XVHG�DJDLQVW�$IILUPDWLYH�$FWLRQ�W\SH�SURJUDPV���7KLV�DUJXPHQW�

VWDWHV�WKDW�VHOHFWLRQ�GHFLVLRQV�VKRXOG�EH�EDVHG�HQWLUHO\�RQ�DELOLW\�KRZHYHU�WKH\�UDUHO\�DGGUHVV�WKDW�
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WKH�VWDUWLQJ�SRLQWV�IRU�WKH�YDULRXV�LQWHUHVWHG�JURXSV�DUH�LPEDODQFHG���:RPHQ��LQ�JHQHUDO��GRQ¶W�

KDYH�WKH�VDPH�DFFHVV�WR�FRDFKLQJ�SRVLWLRQV�DV�PHQ���2QH�NH\�HOHPHQW�LV�WKH�LPSRUWDQFH�RI�KDYLQJ�

IHPDOH�$WKOHWLF�'LUHFWRUV�DV�WKH\�SOD\�D�NH\�UROH�ZLWK�PDQ\�KLULQJ�GHFLVLRQV���7KH������&ROOHJH�

6SRUW�5DFLDO�DQG�*HQGHU�5HSRUW�&DUG��KWWS���EFDVSRUWV�FVWY�FRP�JHQUHO�������DDD�KWPO��QRWHV�

WKDW�������������DQG�������RI�WKH�$WKOHWLF�'LUHFWRUV�DUH�ZRPHQ�DW�'LYLVLRQ�,��,,�DQG�,,,�VFKRROV�

UHVSHFWLYHO\�DQG�WKHVH�QXPEHUV�DUH�UHODWLYHO\�XQFKDQJHG�IURP�SUHFHGLQJ�\HDUV���0RUH�ZRPHQ�DUH�

QHHGHG�DW�VHQLRU�DWKOHWLF�DGPLQLVWUDWLYH�SRVLWLRQV�DV�WKH\�SOD\�NH\�UROHV�LQ�KLULQJ�DQG�PD\�EH�OHVV�

DSW�WR�DSSO\�IDYRUDEOH�KLULQJ�WUHDWPHQW�WR�PHQ�

,I�ZRPHQ�DUH�WR�FRDFK�PHQ¶V�WHDPV�WKH�VWDQGDUG�REMHFWLRQV�ZLOO�EH�PDGH���ZRPHQ�VKRXOGQ¶W�EH�

LQ�PHQ¶V�FKDQJLQJ�URRPV�DV�WKH�PHQ�QHHG�WKHLU�SULYDF\�WR�VKRZHU�DQG�JHW�FKDQJHG��WKHUH�ZLOO�

EH�WRR�PXFK�VH[XDO�HQHUJ\�DQG�FRQIOLFW�HWF�����7KHVH�ZHUH�WKH�VDPH�FRQFHUQV�WKDW�ZHUH�VWDWHG�

ZKHQ�IHPDOH�UHSRUWHUV�ZHUH�ILQDOO\�DOORZHG�DFFHVV�WR�PHQ¶V�FKDQJLQJ�URRPV���$�IULHQG�RI�PLQH��

.DULQ�/DUVHQ�LV�D�VSRUWV�UHSRUWHU�IRU�WKH�&%&���6KH�VDLG�WKDW�ZKLOH�VKH�LQLWLDOO\�IDFHG�UHVLVWDQFH�

IURP�VRPH�PDOH�DWKOHWHV��6KH�VDLG�VRPH�PHPEHU�RI�WKH�%&�/LRQV�&)/�IRRWEDOO�WHDP�ZRXOG�

LQWHQWLRQDOO\�VWDQG�QDNHG�EHKLQG�WKH�VXEMHFWV�VKH�ZDV�LQWHUYLHZLQJ�VR�WKDW�WKH�YLGHR�LPDJH�FRXOG�

QRW�EH�SXEOLFO\�EURDGFDVW��WKDW�ZLWK�WLPH�WKRVH�LVVXHV�KDYH�GLVVLSDWHG�DQG�WKDW�QRZ��ZLWK�WKH�UDUH�

H[FHSWLRQ��VKH�LV�WUHDWHG�E\�WKH�DWKOHWHV�QR�GLIIHUHQWO\�WKDQ�KHU�PDOH�FROOHDJXHV���7KH�VLWXDWLRQ�

EHWZHHQ�FHUWDLQ�PHPEHUV�RI�WKH�1HZ�<RUN�-HWV�DQG�WKH�IHPDOH�UHSRUWHU�,QHV�6DLQ]�LQGLFDWHV�WKDW�

JHQGHU�LVVXHV�KDYHQ¶W�EHHQ�HQWLUHO\�UHVROYHG�EXW�PRVW�LQGLFDWLRQV�DUH�WKDW�WKH\�KDYH�LPSURYHG�

ZLWK�WLPH���7KH�VDPH�ZRXOG�OLNHO\�EH�WKH�FDVH�ZLWK�ZRPHQ�FRDFKLQJ�PHQ¶V�WHDPV���7KHUH�ZRXOG�

EH�D�SHULRG�RI�DGMXVWPHQW�DQG�WKHQ�WKH�FRDFK�ZRXOG�EH�VHHQ�DV�WKH�FRDFK���UHJDUGOHVV�RI�JHQGHU�

�

,VVXHV�RI�PDUULDJH�DQG�FKLOGUHQ
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7KH�3HQQ�6WDWH�VWXG\�VXJJHVWV�WKDW�WKH�H[FHVVLYH�WLPH�GHPDQGV�RI�KHDG�FRDFKHV�DOVR�QHHG�

WR�EH�UHGXFHG�WR�HQVXUH�WKDW�WKHVH�FRDFKLQJ�SRVLWLRQV�DUH�DWWUDFWLYH�WR�ZRPHQ�ZKR�PD\�EH�

LQWHUHVWHG��RU�DOUHDG\�KDYH��IDPLO\�UHVSRQVLELOLWLHV���,¶P�QRW�VXUH�WKDW�VXFK�D�SROLF\�FRXOG�HYHU�

EH�HQIRUFHDEOH�DQG�ZRXOG��WKHUHIRUH��EH�GLIILFXOW�WR�LQVWLWXWH���0DQ\�FRDFKHV�DW�WKH�FRPSHWLWLYH�

SURIHVVLRQDO��FROOHJLDWH�DQG�HYHQ�KLJK�VFKRRO�OHYHOV�PDNH�WKHLU�FRDFKLQJ�MREV�WKHLU�OLYHV���7KH�

IROORZLQJ�TXRWH�UHODWHV�WR�IRRWEDOO�FRDFKHV�DQG�FRPHV�IURP�D�ZHEVLWH�ZKLFK�OLVWV�FRDFKLQJ�

YDFDQFLHV�

³$VVLVWDQW�FRDFKHV�ZLOO�SXW�LQ�DQ�DYHUDJH�RI����WR����KRXUV�SHU�ZHHN�RQFH�WKH�VHDVRQ�JHWV�VWDUWHG��

EXW�KHDG�FRDFKHV�W\SLFDOO\�SXW�LQ�FORVH�WR�����KRXUV�SHU�ZHHN�DQG�PDQ\�VOHHS�LQ�WKHLU�RIILFHV�DW�

OHDVW�WZR�RU�WKUHH�WLPHV�D�ZHHN�GXULQJ�WKH�VHDVRQ��ZKLFK�ODVWV�IURP�$XJXVW��WKH�VWDUW�RI�FDPS��

WR�'HFHPEHU�RU�-DQXDU\��WKH�HQG�RI�WKH�VHDVRQ��´��KWWS���ZZZ�MREPRQNH\�FRP�VSRUWV�FRDFKLQJ�

FROOHJH�IRRWEDOO�KWPO�

7KHVH�NLQGV�RI�KRXUO\�GHPDQGV�UHGXFH�WKH�SRRO�RI�SRWHQWLDO�DSSOLFDQWV�MXVW�DV�LW�ZRXOG�ZLWK�

DQ\�GHPDQGLQJ�WLPH�FRQVXPLQJ�SURIHVVLRQ���$JDLQ�KRZHYHU�,�WKLQN�LW�ZRXOG�EH�YHU\�GLIILFXOW�

WR�PDQGDWH�OHVV�KRXUV�DV��XOWLPDWHO\��FRDFKHV�RQ�FRPSHWLWLYH�WHDPV�DUH�MXGJHG�EDVHG�RQ�ZLQV�

DQG�ORVVHV���0DQ\�FRDFKHV�IHHO�WKH�H[WUD�KRXUV�GHGLFDWHG�WR�WKHLU�ZRUN�FDQ�WUDQVODWH�LQWR�PRUH�

FRPSHWLWLYH�WHDPV�RU�DWKOHWHV�DQG��XOWLPDWHO\��PRUH�DWKOHWLF�VXFFHVV���,W�ZRXOG�EH�XVHIXO�KRZHYHU�

IRU�FROOHJHV�WR�LPSOHPHQW�µEDODQFHG�ZRUN�OLIH¶�SURJUDPV�DW�WKHLU�VFKRROV�VR�WKH�FRDFKHV�DUH�DW�

OHDVW�H[SRVHG�WR�WKH�EHQHILWV�RI�KDYLQJ�PRUH�V\PPHWU\�EHWZHHQ�WKHLU�ZRUN�DQG�SHUVRQDO�OLIH�

�

7KH�3HQQ�6WDWH� VWXG\�PDNHV� WKH� IROORZLQJ� UHFRPPHQGDWLRQV�ZKLFK� ,� DJUHH�ZLWK� �DOWKRXJK�� DV�

PHQWLRQHG�DERYH��,�ILQG�WKH�µIDPLO\�IULHQGO\¶�HOHPHQW�GLIILFXOW�WR�HQIRUFH��

�
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³7KH�VWXG\�VXJJHVWV�WKDW�FROOHJHV�DQG�XQLYHUVLWLHV�VKRXOG�ZRUN�WR�LQFUHDVH�WKH�QXPEHU�RI�ZRPHQ�

LQ�WKH�FRDFKLQJ�SLSHOLQH��DQG�WKDW�WKH\�IRUPDOL]H�KLULQJ�DQG�GHFLVLRQ�PDNLQJ�SURFHVVHV��WUDLQLQJ�

DQG� FDUHHU� SDWKV�� ,QVWLWXWLRQV� VKRXOG� VHHN� WR� PDNH� FRDFKLQJ� MREV� PRUH� IDPLO\�IULHQGO\�� $QG�

ILQDOO\��WKH\�VKRXOG�SURYLGH�D�PRUH�LQFOXVLYH�HQYLURQPHQW�ZLWKLQ�DWKOHWLF�GHSDUWPHQWV��WHDPV�DQG�

RUJDQL]DWLRQV�IRU�ZRPHQ��SHRSOH�RI�FRORU�DQG�LQGLYLGXDOV�ZLWK�QRQWUDGLWLRQDO�VH[XDO�RULHQWDWLRQ�´��

�6WDII� UHSRUWHU��(TXLW\� LQ�&RDFKLQJ�'HFOLQLQJ�DV�0RUH�0HQ�&RDFK�:RPHQ��KWWS���OLYH�SVX�HGX�

VWRU\�������

�

'LVDEOHG�DWKOHWH�HTXLW\

$V�ZLWK�PRVW�RI�WKHVH�HTXLW\�LVVXHV��GLVDEOHG�DWKOHWH�DFFHVV�EHFRPHV�PRUH�FRPSOLFDWHG�DV�WKH�

OHYHO�RI�FRPSHWLWLRQ�LQFUHDVHV���

�

<RXWK

$W�WKH�\RXWK�UHFUHDWLRQDO�OHYHO�DOO�DWKOHWHV�VKRXOG�EH�LQYLWHG�WR�FRPSOHWH�UHJDUGOHVV�RI�GLVDELOLW\�

�PHQWDO�RU�SK\VLFDO��H[FHSW�LI�WKH�GLVDELOLW\�FUHDWHV�D�VLJQLILFDQW�VDIHW\�LVVXH���,I�WKH�LQFOXVLRQ�RI�

WKH�GLVDEOHG�DWKOHWH�VLJQLILFDQWO\�GLVUXSWV�WKH�DELOLW\�IRU�WHDPV�WR�SDUWLFLSDWH�LQ�D�JLYHQ�JDPH�WKHQ�

WKH�FRDFK�VKRXOG�GLVFXVV�WKLV�ZLWK�WKH�DVVRFLDWLRQ�DQG�WKH�SDUHQWV�WR�VHH�LI�D�EHWWHU�DUUDQJHPHQW�

FDQ�EH�PDGH���$JDLQ�KRZHYHU��WKH�VWDUWLQJ�SRLQW�VKRXOG�EH�LQFOXVLRQ�RI�DOO�DWKOHWHV�UHJDUGOHVV�RI�

DELOLW\�

$V�DWKOHWHV�JHW�ROGHU�DQG�WKH�VSRUWV�EHFRPH�PRUH�FRPSHWLWLYH��WKH�LQFOXVLRQ�RI�SK\VLFDOO\�

GLVDEOHG�DWKOHWHV�EHFRPHV�PRUH�FKDOOHQJLQJ�

�

&ROOHJLDWH�DQG�3URIHVVLRQDO

http://live.psu.edu/story/13129
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5HFHQWO\�PDQ\�RI�WKH�DUJXPHQWV�IRU�H[FOXVLRQ�RI�GLVDEOHG�DWKOHWHV�IURP�DEOH�ERGLHG�HYHQWV�KDYH�

EHHQ�EDVHG�DURXQG�WKH�DUJXPHQWV�WKDW�WKH�GLVDELOLWLHV�DFWXDOO\�SURYLGH�DQ�DGYDQWDJH�RYHU�DEOH�

ERGLHG�DWKOHWHV���7KLV�DUJXPHQW�KDV�EHHQ�XVHG�DJDLQVW�WKH�LQFOXVLRQ�RI�&DVH\�0DUWLQ�DQG�2VFDU�

3LVWRULXV�LQ�JROI�DQG�WUDFN�UHVSHFWLYHO\�

&DVH\�0DUWLQ�LV�D�JROIHU�ZKR�³VXIIHUV�IURP�D�ELUWK�GHIHFW�LQ�KLV�ULJKW�OHJ�NQRZQ�DV�.OLSSHO�

7UHQDXQD\�:HEHU�V\QGURPH´��9DULRXV��&DVH\�0DUWLQ��KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�

&DVH\B0DUWLQ��ZKLFK�UHTXLUHV�KLP�WR�XVH�D�JROI�FDUW���UDWKHU�WKDQ�ZDON���GXULQJ�FRPSHWLWLRQ���7KH�

3*$�WULHG�WR�H[FOXGH�&DVH\�0DUWLQ�IURP�SDUWLFLSDWLQJ�LQ�WRXU�HYHQWV�DUJXLQJ�WKDW�ZDONLQJ�GXULQJ�

WKH�HYHQW�ZDV�DQ�LQWULQVLF�SDUW�RI�JROI�DQG�WKDW�D�SOD\HU�XVLQJ�D�JROI�FDUW�ZRXOG�KDYH�D�GHFLGHG�

DGYDQWDJH���8OWLPDWHO\�WKH�6XSUHPH�&RXUW�FRQFOXGHG�WKDW�WKH�3*$�7RXU�FRXOG�QRW�H[FOXGH�

0DUWLQ�DQG�WKDW�KH�ZRXOG�EH�DEOH�WR�XVH�WKH�FDUW�GXULQJ�WRXUQDPHQWV���0DUWLQ�KDG�D�PRGHUDWHO\�

VXFFHVVIXO�JROILQJ�FDUHHU�WKHUHDIWHU�DQG�WKH�LVVXH�UHFHLYHG�QHYHU�UHFHLYHG�VLJQLILFDQW�SURPLQHQFH�

WKHUHDIWHU���

�

2VFDU�3LVWRULXV�LV�D�GRXEOH�DPSXWHH�VSULQWHU�IURP�6RXWK�$IULFD���+H�LV�NQRZQ�DV�WKH��³%ODGH�

5XQQHU´�EHFDXVH�KH�UXQV�ZLWK�EODGH�VKDSHG�SURVWKHWLF�GHYLFHV���7KH�YDULRXV�WUDFN�JRYHUQLQJ�

ERGLHV�KDYH�FKDOOHQJHG�3LVWRULXV¶�LQFOXVLRQ�LQ�DEOH�ERGLHG�HYHQWV�DUJXLQJ�WKDW�WKH�SURVWKHWLFV�

JLYH�KLP�D�VLJQLILFDQW�DGYDQWDJH�RYHU�DEOH�ERGLHG�DWKOHWHV���,Q�0D\�������WKH�&RXUW�RI�

$UELWUDWLRQ�IRU�6SRUW�FRQFOXGHG�WKDW�KLV�SURVWKHWLFV�GR�QRW�JLYH�3LVWRULXV�D�PHDVXUDEOH�DGYDQWDJH�

RYHU�KLV�DEOH�ERGLHG�FRXQWHUSDUWV�DQG�WKDW�KH�LV�HOLJLEOH�WR�FRPSHWH�LQ�DEOH�ERGLHG�HYHQWV���:KLOH�

3LVWRULXV�LV�XQGHQLDEO\�DQ�HOLWH�OHYHO�DWKOHWH�KLV�SHUVRQDO�EHVW�WLPHV�LQ�WKH����0�����0�DQG�

���0�HYHQWV�DUH�RQH�WR�WZR�VHFRQGV�EHKLQG�WKH�:RUOG�5HFRUG�WLPHV�LQ�WKRVH�HYHQWV���$V�D�UHVXOW�

3LVWRULXV¶�VWRU\��OLNH�&DVH\¶V��LV�QRW�\HW�VLJQLILFDQW�HQRXJK�WR�FKDOOHQJH�WKH�WRS�DWKOHWHV�RI�WKH�
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GD\�DQG�WKHUHIRUH�LW�UHPDLQV�D�µWLHU�,,¶�QHZV�VWRU\���$V�WKH�IXQGLQJ�DQG�SURPLQHQFH�RI�GLVDEOHG�

DWKOHWLF�HYHQWV�LQFUHDVHV�DQG�SURVWKHWLF�WHFKQRORJ\�LPSURYHV�LW�LV�LQHYLWDEOH�WKDW��WKHUH�ZLOO�EH�D�

GLVDEOHG�DWKOHWH�FDSDEOH�RI�EUHDNLQJ�ZRUOG�UHFRUG�WLPHV���,W�ZLOO�EH�LQWHUHVWLQJ�WR�VHH�WKH�UHVSRQVH�

IURP�WKH�DEOH�ERGLHG�DWKOHWLF�ZRUOG�

�

5DFLDO�HTXLW\

,Q�WKH�8QLWHG�6WDWHV�DQG�&DQDGD��,�EHOLHYH�WKDW�UDFH�QR�ORQJHU�SOD\V�DV�VLJQLILFDQW�D�UROH�LQ�WHDP�

VHOHFWLRQ�LQ�PRVW�RI�WKH�PDMRU�VSRUWV���2QH�RI�WKH�DGYDQWDJHV�RI�KDYLQJ�FRDFKHV�WKDW�DUH�REVHVVHG�

ZLWK�ZLQQLQJ�LV�WKDW�WKH\�DSSUHFLDWH�WKH�DGYDQWDJH�RI�KDYLQJ�D�ODUJHU�SRRO�RI�SRWHQWLDO�DSSOLFDQWV�

IRU�DQ\�JLYHQ�WHDP���7KLV�LV�DV�REYLRXV�LQ�VSRUWV�DV�LW�LV�LQ�DQ\�HQGHDYRU��LQFUHDVLQJ�WKH�QXPEHU�

RI�SRVVLEOH�SDUWLFLSDQWV�LQFUHDVHV�WKH�QXPEHU�RI�SDUWLFLSDQWV�ZKR�ZLOO�H[FHO���7KDW�VDLG��UDFLDO�

LQHTXLW\�VWLOO�H[LVWV�WR�YDU\LQJ�GHJUHHV�GHSHQGHQW�RQ�WKH�VSRUW��WKH�FRDFK�DQG�WKH�UHJLRQ�RI�WKH�

FRXQWU\�

�

&RDFKHV�DW�WKH�\RXWK�DQG�KLJK�VFKRRO�OHYHO�QHHG�WR�EH�ZDU\�RI�DFWLQJ�RQ�ORQJ�KHOG�VWHUHRW\SHV�

�ZKLWH�PHQ�FDQ¶W�MXPS��EODFN�PHQ�FDQ¶W�VZLP�HWF�����ZKHQ�VHOHFWLQJ�SOD\HUV�DQG�WHDPV���0\�

H[SHULHQFH�ZLWK�\RXWK�VSRUWV�KDV�EHHQ�WKDW�UDFH�KDV�QRW�EHHQ�D�VLJQLILFDQW�LVVXH�ZLWK�UHJDUGV�WR�

WKH�)LYH�2EMHFWLYHV�DQG�WKDW��LQ�JHQHUDO��SOD\HUV�DUH�WUHDWHG�HTXDOO\�UHJDUGOHVV�RI�VNLQ�FRORXU�

RU�QDWLRQDOLW\���,W�VKRXOG�EH�QRWHG�KRZHYHU�WKDW�,�OLYH�LQ�D�YHU\�LQWHJUDWHG�SDUW��(DVW�6LGH��RI�D�

YHU\�LQWHJUDWHG�FLW\��9DQFRXYHU��VR�P\�H[SHULHQFH�PD\�EH�GLIIHUHQW�WKDQ�WKDW�RI�FRDFKHV�LQ�OHVV�

LQWHJUDWHG�DUHDV�RI�WKH�FRXQWU\�

:KHUH�FRDFKHV�FDQ�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�UDFLDO�LVVXHV�LV�ZLWK�UHJDUGV�WR�UDFLDO�HSLWKHWV�

GXULQJ�JDPHV�EHWZHHQ�WHDPV���$�EODFN�SOD\HU�RQ�P\�VRQ¶V�KRFNH\�WHDP�KDV�KDG�UDFLVW�FRPPHQWV�
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GLUHFWHG�DW�KLP�IURP�WKH�RSSRVLWLRQ���7KLV�KDSSHQV�RQFH�RU�WZLFH�D�\HDU�XVXDOO\�ZKHQ�ZH�DUH�

SOD\LQJ�RQH�RI�WKH�WHDPV�IURP�D�OHVV�LQWHJUDWHG�DUHD�DURXQG�9DQFRXYHU���,Q�RQH�RI�WKHVH�LQVWDQFHV�

WKH�FRDFK�RI�WKH�RSSRVLQJ�WHDP�SXOOHG�KLV�WHDP�DVLGH�DW�WKH�HQG�RI�WKH�SHULRG��GLVFXVVHG�WKH�

LQFLGHQW��KDG�WKH�SOD\HU�LQYROYHG�DSRORJL]H�WR�P\�VRQ¶V�WHDP�PDWH�DQG�WKHQ�KDG�WKH�SOD\HU�

VLW�IRU�WKH�UHPDLQGHU�RI�WKH�JDPH���7KH�FRDFK�GLG�D�YHU\�SURIHVVLRQDO�MRE�RI�DGGUHVVLQJ�DQ�

XQFRPIRUWDEOH�VFHQDULR��

$�VLPLODU�VFHQDULR�RFFXUUHG�LQ�7RURQWR�ODVW�\HDU���7KH�FRDFK�RI�WKH�SOD\�ZKR�UHFHLYHG�WKH�UDFLVW�

FRPPHQW�DVNHG�WKH�FRDFK�IURP�WKH�RSSRVLQJ�WHDP�WR�GLVFXVV�WKH�LVVXH�ZLWK�KLV�WHDP�DQG�VLW�WKH�

RIIHQGLQJ�SOD\HU�IRU�WKH�UHPDLQGHU�RI�WKH�JDPH���7KH�RSSRVLWLRQ�FRDFK�UHIXVHG�DQG�VR�WKH�FRDFK�

RI�WKH�3HWHUERURXJK�PLQRU�KRFNH\�WHDP��DIWHU�GLVFXVVLQJ�WKH�LVVXH�ZLWK�WKH�SOD\HUV��UHPRYHG�

KLV�WHDP�IURP�WKH�LFH�DQG�IRUIHLWHG�WKH�JDPH���,Q�DQ�LQWHUHVWLQJ�FRQFOXVLRQ��WKH�FRDFK�RI�WKH�

3HWHUERURXJK�WHDP�ZDV�VXEVHTXHQWO\�VXVSHQGHG�IURP�0LQRU�+RFNH\�IRU�IRUIHLWLQJ�WKH�JDPH��

�6WDII�5HSRUWHU��+RFNH\�&RDFKHV�)DFHV�%DQ�IRU�2SSRVLQJ�5DFLDO�6OXU��KWWS���ZZZ�WKHVWDU�FRP�

QHZV�DUWLFOH���������KRFNH\�FRDFK�IDFHV�EDQ�IRU�RSSRVLQJ�UDFLDO�VOXU�

�

&XWWLQJ�SOD\HUV

,Q�0LQRU�+RFNH\��SOD\HUV�DUH�µFXW¶�IURP�UHS�WHDPV�EHJLQQLQJ�LQ�$WRP�������\HDUV�RI�DJH����,Q�

/LWWOH�/HDJXH��$OO�6WDU�WHDPV�DUH�FUHDWHG�DV�HDUO\�DV�DJH�����.LGV�DUH�H[SRVHG�WR�WKH�SURFHVV�RI�

FXWWLQJ�DW�D�YHU\�HDUO\�DJH�LQ�PRVW�VSRUWV���8OWLPDWHO\�LI�\RX�DJUHH�WKDW�LW�LV�QHFHVVDU\�WKDW�KLJKO\�

VNLOOHG�SOD\HUV�SOD\�ZLWK�RWKHU�KLJKO\�VNLOOHG�SOD\HUV�WR�LPSURYH��WKHQ�D�FRPSHWLWLYH�VWUHDP�

LV�QHFHVVDU\�DQG�WKHUH�ZLOO�EH�FXWV���3HUVRQDOO\�,�IDYRU�WKH�/LWWOH�/HDJXH�PRGHO��SDUWLFXODUO\�

IRU�\RXQJHU�NLGV��ZKHUHLQ�DOO�SOD\HUV�SDUWLFLSDWH�WRJHWKHU�GXULQJ�WKH�UHJXODU�VHDVRQ�DQG�WKHQ�D�

VHOHFW�WHDP�LV�FKRVHQ�IRU�WKH�DOO�VWDU�VHDVRQ���)RU�\RXQJHU�FKLOGUHQ�,�SUHIHU�WKLV�WR�D�FRPSOHWHO\�
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�
VWUDWLILHG�V\VWHP�ZKHUHLQ�SOD\HUV�DUH�VHJUHJDWHG�E\�VNLOO�OHYHO�WKURXJKRXW�WKH�VHDVRQ���

,�KDYH�KDG�WR�SHUVRQDOO\�µFXW¶�FKLOGUHQ�IURP�/LWWOH�/HDJXH�$OO�6WDU�WHDPV�DQG�P\�VRQ�KDV�EHHQ�

FXW�IURP�VHOHFW�KRFNH\�WHDPV���%\�DQG�ODUJH�WKLV�SURFHVV�KDV�JRQH�VPRRWKO\�DV�ORQJ�DV�WKH�

IROORZLQJ�JXLGHOLQHV�DUH�PHW�

�� 7KH�DVVHVVPHQW�SURFHVV�LV�WUDQVSDUHQW���7KLV�LV�EHVW�PHW�E\�SURYLGLQJ�WKH�SDUHQWV�DQG�

SOD\HUV�ZLWK�D�ZULWWHQ�GRFXPHQW�H[SODLQLQJ�WKH�DVVHVVPHQW�SURFHVV�

�� 7KH�DVVHVVPHQW�SURFHVV�LV�IDLU���$�IDLU�DVVHVVPHQW�SURFHVV�LQFOXGHV�WKH�IROORZLQJ�

HOHPHQWV�

D� $�VXIILFLHQW�QXPEHU�RI�DVVHVVPHQW�WLPHV�DUH�SURYLGHG���,�KDYH�IRXQG�WKDW�����

VHVVLRQV�DUH�VXIILFLHQW�LQ�PRVW�VFHQDULRV���

E� $W�OHDVW���LQGHSHQGHQW�DVVHVVRUV�ZKR�DUH�XQIDPLOLDU�ZLWK�WKH�FKLOGUHQ�VKRXOG�EH�

LQYROYHG�LQ�WKH�DVVHVVPHQW�

F� 7KH�DVVHVVPHQW�VKRXOG�EH�KHDYLO\�ZHLJKWHG�WRZDUGV�µLQ�JDPH¶�VFHQDULRV�UDWKHU�

WKDQ�VNLOO�WHVWLQJ�DV��XOWLPDWHO\��IRU�FRPSHWLWLYH�WHDPV�ZH�DUH�ORRNLQJ�IRU�WKH�PRVW�

FRPSHWLWLYH�SOD\HUV���2IWHQ�SOD\HUV�KDYH�YHU\�VWURQJ�VNLOO�VHWV�EXW�DUH�XQDEOH�WR�

DSSO\�WKHP�GXULQJ�JDPH�VLWXDWLRQV�

G� ,I�DW�DOO�SRVVLEOH��SDUHQWV�VKRXOG�QRW�EH�FRDFKLQJ��DQG�VKRXOG�FHUWDLQO\�QRW�

EH�DVVHVVLQJ��WKH�SOD\HUV�DV�WKLV�WHQGV�WR�OHDG�WR�TXHVWLRQV�RI�IDLUQHVV�DQG�

LPSDUWLDOLW\�

�

�� 7KH�GHOLYHU\�RI�WKH�LQIRUPDWLRQ�LV�KDQGOHG�DSSURSULDWHO\���$OWKRXJK�PDQ\�SHRSOH�

GLVDJUHH�ZLWK�WKLV�SURFHVV��,�EHOLHYH�WKH�UHVXOWV�RI�WKH�DVVHVVPHQW��DQG�WKH�FXWV��VKRXOG�

EH�GHOLYHUHG�WR�WKH�SDUHQWV�RI�HDFK�FKLOG�YLD�H�PDLO���,�SUHIHU�WKLV�SURFHVV�RYHU�WKH�RWKHU�
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WUDGLWLRQDO�DSSURDFK�ZKHUHLQ�FRDFKHV�PHHW�ZLWK�SOD\HUV�LPPHGLDWHO\�DIWHU�D�SUDFWLFH�RU�

VFULPPDJH���7KH�UHDVRQ�,�GLVOLNH�WKH��LQ�SHUVRQ�DSSURDFK�LV�WKDW�DIWHU�EHLQJ�WROG�WKH\�KDYH�

EHHQ�FXW��WKH�FKLOGUHQ�WKHQ�QHHG�WR�ZDON�WKURXJK�D�JDXQWOHW�RI�WKHLU�IULHQGV�ZKR�DUH�DOO�

DVNLQJ�µ'LG�\RX�PDNH�LW"¶���7KLV�LV�D�GLIILFXOW�VLWXDWLRQ�IRU�D�FKLOG�WR�DGGUHVV�LPPHGLDWHO\�

DIWHU�KH�RU�VKH�KDV�EHHQ�FXW�

�

:KLOH�FKLOGUHQ�DUH�VRPHWLPHV�XSVHW�WKDW�WKH\�ZHUH�FXW��,�RIWHQ�ILQG�LW�LV�WKH�SDUHQWV�UDWKHU�WKDQ�

WKHLU�FKLOGUHQ�WKDW�DUH�PRVW�GHOXVLRQDO�DERXW�WKH�SOD\HUV�DELOLWLHV�DQG�DUH�LQWHQW�RQ�ILQGLQJ�D�IODZ�

LQ�WKH�SURFHVV�RQFH�WKH�EDG�QHZV�KDV�EHHQ�GHOLYHUHG���7KLV�LV�\HW�DQRWKHU�UHDVRQ�WKDW�WKH�WKUHH�

SULQFLSOHV�QRWHG�DERYH�VKRXOG�EH�IROORZHG�GXULQJ�WKH�DVVHVVPHQW�DQG�µFXWWLQJ¶�SURFHVV�

&XWWLQJ�EHFRPHV�PRUH�SUREOHPDWLF�LQ�+LJK�6FKRRO�VLQFH�FKLOGUHQ�WKDW�DUH�QRW�DFFHSWHG�RQWR�D�

JLYHQ�WHDP�RIWHQ�KDYH�QR�RWKHU�DOWHUQDWLYH�DWKOHWLF�RSWLRQ���,I�\RX�GRQ¶W�PDNH�WKH�FRPSHWLWLYH�

KLJK�VFKRRO�EDVNHWEDOO�WHDP��IRU�H[DPSOH��WKHUH�PD\�QRW�EH�D�UHFUHDWLRQDO�EDVNHWEDOO�WHDP�WKDW�

WKH�FKLOG�FDQ�MRLQ���7KLV�LV�SDUWLFXODUO\�LPSRUWDQW�JLYHQ�WKH�LVVXHV�ZLWK�ILWQHVV��KHDOWK�DQG�REHVLW\�

IDFLQJ�FKLOGUHQ�WRGD\���6FKRROV�DQG�FRDFKHV�VKRXOG�GR�WKHLU�EHVW�WR�HQVXUH�WKDW�WKHUH�LV�D�QRQ�

FRPSHWLWLYH�DWKOHWLF�URXWH�DYDLODEOH�IRU�DOO�FKLOGUHQ�ZKR�DUH�QRW�VHOHFWHG�RQWR�WKH�FRPSHWLWLYH�

VFKRRO�WHDPV���*LYHQ�EXGJHWDU\�DQG�WLPH�UHVWULFWLRQV�WKLV�PD\�EH�GLIILFXOW�WR�LPSOHPHQW�KRZHYHU�

VFKRRO�DGPLQLVWUDWRUV�VKRXOG�GR�WKHLU�EHVW�WR�HQVXUH�WKLV�RSWLRQ�LV�DYDLODEOH�

�

3D\�WR�SOD\��SURV�DQG�FRQV�

3D\�WR�SOD\��ZKHUHLQ�VWXGHQWV�DUH�UHTXLUHG�WR�SD\�WR�SDUWLFLSDWH�LQ�VFKRRO�H[WUDFXUULFXODU�

DFWLYLWLHV�PD\�EH�D�UHODWLYHO\�QHZ�SKHQRPHQD�LQ�KLJK�VFKRROV�KRZHYHU�LW�LV�WKH�VWDQGDUG�IRU�PRVW�

VSRUWV�RXWVLGH�RI�KLJK�VFKRROV���,�ZRXOG�SUHIHU�LW�LI�DOO�VSRUWLQJ�DFWLYLWLHV�ZHUH�IUHH�IRU�\RXWK�
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KRZHYHU�JLYHQ�WKH�EXGJHWV�RI�ORFDO�VFKRROV�DQG�PXQLFLSDOLWLHV�WKLV�VHHPV�XQOLNHO\���$V�FRDFKHV�

,�WKLQN�LW�LV�LPSRUWDQW�IRU�XV�WR�WU\�WR�PLQLPL]H�FRVWV�EH\RQG�HVVHQWLDOV�WR�HQVXUH�WKHUH�LV�HTXLW\�

DQG�DFFHVV�WR�VSRUWV�IRU�DOO�FKLOGUHQ�UHJDUGOHVV�RI�WKHLU�HFRQRPLF�DELOLW\���+HUH�DUH�P\�SURSRVHG�

JXLGHOLQHV�IRU�PLQLPL]LQJ�FRVWV�RQ�DQ\�WHDP�

�� 3UH�JDPH�XQLIRUPV�VKRXOG�FRQVLVW�RI�VWDQGDUG�FORWKLQJ���0\�UHFRPPHQGDWLRQ�ZRXOG�EH�

FOHDQ�ZKLWH�W�VKLUWV��EOXH�MHDQV�DQG�UXQQLQJ�VKRHV���3OD\HUV�VKRXOG�WKHQ�FKDQJH�LQWR�EODFN�

VKRUWV�IRU�WKH�SUH�JDPH�ZDUP�XS���7KH�FKLOGUHQ�VKRXOG�EH�WDXJKW�WKDW�LW�LV�WKHLU�DWWLWXGH�

DQG�EHDULQJ��UDWKHU�WKDQ�WKH�FRVW�RI�WKHLU�FORWKLQJ��WKDW�HVWDEOLVKHV�WKHP�DV�D�WHDP�WR�EH�

UHVSHFWHG�

�� ,I�WHDP�VZHDWVXLWV�DQG�MDFNHWV�DUH�QHFHVVDU\�WKHQ�DVVRFLDWLRQV�DQG�KLJK�VFKRROV�VKRXOG�

KDYH�RQH�VWDQGDUG�GHVLJQ�IRU�MDFNHWV�DQG�VZHDW�SDQWV���7KHUH�LV�QR�QHHG�WR�FKDQJH�WKH�

GHVLJQ�HDFK�\HDU�DQG�UHTXLUH�FKLOGUHQ�WR�EX\�D�QHZ�VHW�ZLWK�HDFK�QHZ�WHDP��

�� &RDFKHV�VKRXOG�WU\�WR�DYRLG�DWWHQGLQJ�WRXUQDPHQWV�WKDW�LQYROYH�VLJQLILFDQW�DPRXQWV�

RI�WUDYHO���0\�VRQ¶V�KRFNH\�FRDFK�ZRXOG�OLNH�WR�WDNH�WKH�WHDP�WR�'HQYHU�IRU�D�KRFNH\�

WRXUQDPHQW�HYHQ�WKRXJK�ZH�KDYH�WRXUQDPHQWV�RI�WKH�VDPH��RU�KLJKHU��FDOLEUH�LQ�

9DQFRXYHU���:KLOH�,�GR�QRW�GRXEW�WKLV�WRXUQDPHQW�ZLOO�EH�D�IXQ�H[SHULHQFH�IRU�WKH�

FKLOGUHQ��,�NQRZ�WKH�SULFH�WDJ��DSSUR[LPDWHO\�������LV�FDXVLQJ�VRPH�RI�WKH�SDUHQW¶V�

VLJQLILFDQW�ILQDQFLDO�JULHI��

�� &RDFKHV�VKRXOG�EH�DZDUH��DQG�QRWLI\�SDUHQWV��RI�QRW�IRU�SURILW�RUJDQL]DWLRQV�WKDW�RIIHU�

EXUVDULHV�DQG�DVVLVWDQFH�IRU�DWKOHWHV�LQ�ORZHU�LQFRPH�IDPLOLHV���

7KH�FRVW�RI�VSRUWV�DUH�LQFUHDVLQJ���$V�FRDFKHV�ZH�VKRXOG�GR�RXU�EHVW�WR�FRQWURO�WKHVH�FRVWV�VR�WKDW�

DOO�SOD\HUV�DUH�HOLJLEOH�WR�SOD\�DQG�WKDW�QR�RQH�LV�H[FOXGHG�RQ�WKH�EDVLV�RI�ILQDQFLDO�QHHG�

�
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3HUVRQDO�HWKLFV�DQG�VSRUWVPDQVKLS�

&RDFKHV�VKRXOG�PRGHO�HWKLFDO�EHKDYLRU�DQG�VSRUWVPDQVKLS���7KH�0DQLWRED�+LJK�6FKRRO�

$WKOHWLFV�$VVRFLDWLRQ�SURYLGHV�WKH�IROORZLQJ�JXLGHOLQHV�IRU�HWKLFDO�EHKDYLRU�ZKLFK�,�EHOLHYH�

DUH�D�UHDVRQDEOH�HWKLFDO�VWDUWLQJ�SRLQW�IRU�DQ\�FRDFK��KWWS���ZZZ�PKVDD�PE�FD�SDJHV�

VSRUWVPDQVKLS�SKS��

([SHFWDWLRQV�RI�&RDFKHV

Ⴠ $OZD\V�VHW�D�JRRG�H[DPSOH�IRU�SDUWLFLSDQWV�DQG�IDQV�WR�IROORZ��H[HPSOLI\LQJ�WKH�KLJKHVW�
PRUDO�DQG�HWKLFDO�EHKDYLRU�

Ⴠ ,QVWUXFW�SDUWLFLSDQWV�LQ�SURSHU�VSRUWVPDQVKLS�UHVSRQVLELOLWLHV�DQG�GHPDQG�WKDW�WKH\�PDNH�
VSRUWVPDQVKLS�DQG�HWKLFV�WKH�1R����SULRULW\�

Ⴠ 5HVSHFW�MXGJHPHQW�RI�RIILFLDOV��DELGH�E\�UXOHV�RI�WKH�HYHQW�DQG�GLVSOD\�QR�EHKDYLRU�WKDW�
FRXOG�LQFLWH�IDQV�

Ⴠ 7UHDW�RSSRVLQJ�FRDFKHV��DGPLQLVWUDWRUV��SDUWLFLSDQWV�DQG�IDQV�ZLWK�UHVSHFW��6KDNH�KDQGV�
ZLWK�RIILFLDOV��RSSRVLQJ�FRDFK�LQ�SXEOLF�

Ⴠ 'HYHORS�DQG�HQIRUFH�SHQDOWLHV�IRU�SDUWLFLSDQWV�ZKR�GR�QRW�DELGH�E\�VSRUWVPDQVKLS�
VWDQGDUGV�

�

3HUIRUPDQFH�HQKDQFLQJ�GUXJV

,I�SHUIRUPDQFH�HQKDQFLQJ�GUXJV�DUH�LOOHJDO��XQKHDOWK\�RU�QRW�DOORZHG�E\�WKH�JRYHUQLQJ�ERG\�RI�

WKHLU�VSRUW�WKHQ�WKH\�VKRXOG�QRW�EH�WROHUDWHG�E\�FRDFKHV���&RDFKHV�QHHG�WR�EH�SUR�DFWLYH�LQ�WKLV�

UHJDUG�DQG�GLVFXVV�WKH�LVVXHV�VXUURXQGLQJ�SHUIRUPDQFH�HQKDQFLQJ�GUXJV�LQ�DQ�LQIRUPHG�PDQQHU�

VXSSRUWHG�E\�VFLHQWLILF�HYLGHQFH����

�

+LULQJ�FRDFKHV�ZKR�KDYH�HQJDJHG�LQ�XQHWKLFDO�SUDFWLFH

&RDFKHV�QHHG�WR�EH�KLUHG�EDVHG�RQ�PHULW����8QHWKLFDO�SUDFWLFHV�WKDW�D�FRDFK�KDV�HQJDJHG�XSRQ�

LQ�WKH�SDVW�VKRXOG�EH�FRQVLGHUHG�LQ�DVVHVVLQJ�µPHULW¶���&HUWDLQO\�WKH�UDQJH�RI�XQHWKLFDO�FRDFKLQJ�

SUDFWLFHV�LV�YHU\�EURDG��IRU�H[DPSOH�VZHDULQJ�DW�D�UHIHUHH�FRPSDUHG�WR�VWULNLQJ�D�SOD\HU��DQG�

HDFK�DFWLRQ�VKRXOG�EH�ZHLJKWHG�DSSURSULDWHO\�ZKHQ�FRQVLGHULQJ�KLULQJ�D�FRDFK���,Q�DGGLWLRQ��WKH�
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KLULQJ�FRPPLWWHH�VKRXOG�FRQVLGHU�ZKHWKHU�WKHUH�LV�D�FRQVLVWHQW�SDWWHUQ�RI�XQHWKLFDO�EHKDYLRU�LQ�

ZKLFK�FDVH�WKH\�VKRXOG�EH�YHU\�FDXWLRXV�DERXW�KLULQJ�WKH�FRDFK�

�

5HFUXLWLQJ�LQ�KLJK�VFKRRO�VSRUWV

+LJK�VFKRRO�DWKOHWLF�JRYHUQLQJ�ERGLHV�KDYH�VSHFLILF�UXOHV�ZLWK�UHJDUGV�WR�UHFUXLWLQJ�SOD\HUV���

&RDFKHV��DQG�VFKRRO�DGPLQLVWUDWRUV��PXVW�HQVXUH�WKDW�WKH\�GR�QRW�YLRODWH�WKHVH�UXOHV���$W�

D�SHUVRQDO�OHYHO�,�EHOLHYH�WKDW�FKLOGUHQ�VKRXOG�SOD\�DW�WKHLU�ORFDO�VFKRROV�DQG�LQ�WKHLU�ORFDO�

FRPPXQLWLHV����2QH�RI�WKH�UROHV�RI�\RXWK�VSRUWV�LV�WR�GHYHORS�ERQGV�ZLWKLQ�D�FRPPXQLW\��WKLV�

LV�QRW�GRQH�DV�HIIHFWLYHO\�LI�FKLOGUHQ�IURP�D�JLYHQ�QHLJKERUKRRG�DUH�VFDWWHUHG�RQWR�WHDPV�

WKURXJKRXW�D�FLW\�

�

&RQFOXVLRQ

,�FRQVLGHU�P\VHOI�WR�EH�YHU\�OLEHUDO�DQG�,�WKLQN�WKLV�LV�UHIOHFWHG�LQ�WKLV�FRDFKLQJ�SKLORVRSK\�

HVVD\���7KLV�KLJKOLJKWV�RQH�RI�WKH�PDLQ�SUREOHPV�ZLWK�SKLORVRSK\�GLVFXVVLRQV��QDPHO\�LW�LV�HDV\�

WR�VD\��RU�ZULWH��DERXW�\RXU�LQWHQWLRQV�KRZHYHU�LW�RIWHQ�EHFRPHV�PXFK�PRUH�GLIILFXOW�WR�HQVXUH�

\RXU�DFWLRQV�DUH�FRQVLVWHQW�ZLWK�\RXU�ZRUGV���7KLV�SRWHQWLDO�GLVFUHSDQF\���EHWZHHQ�ZRUGV�DQG�

DFWLRQV���WHQGV�WR�EHFRPH�PRUH�DSSDUHQW�ZKHQ�ZLQQLQJ�EHFRPHV�WKH�LPSHUDWLYH����8OWLPDWHO\�DV�

ORQJ�DV�P\�HPSKDVLV��UHPDLQV�RQ�WKH�)LYH�2EMHFWLYHV���UDWKHU�WKDQ�ZLQQLQJ���P\�PDLQ�JRDO�FDQ�

EH�DFKLHYHG���(YHU\�FKLOG�WKDW�SOD\V�RQ�P\�WHDP�ZLOO�ZDQW�WR�UHWXUQ�WR�RXU�VSRUW�WKH�IROORZLQJ�

VHDVRQ��

�
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5HIHUHQFHV
�
$QRQ\PRXV��7KH�(FRQRPLF�+LVWRU\�RI�0DMRU�/HDJXH�%DVHEDOO��KWWS���HK�QHW�HQF\FORSHGLD�
DUWLFOH�KDXSHUW�POE
�
$QRQ\PRXV��6SRUWV�&RDFKLQJ�-REV��KWWS���ZZZ�MREPRQNH\�FRP�VSRUWV�FRDFKLQJ�FROOHJH�
IRRWEDOO�KWPO
�
5REELQV��0���)XQFWLRQV�RI�6SRUW�LQ�$PHULFDQ�6RFLHW\��KWWSV���DQJHO�PVX�HGX�VHFWLRQ�GHIDXOW�DVS"
LG )6����'.,1��'�����'�����'��������'(/��'����'���
�
6LPSVRQ��-�/����HW�DO���*HQGHU�9HULILFDWLRQ�LQ�WKH�2O\PSLFV��-$0$��������YRO������SS������
�����
KWWS���MDPD�DPD�DVVQ�RUJ�FRQWHQW�������������H[WUDFW
�
6WDII�UHSRUWHU�������&ROOHJH�6SRUW�5DFLDO�DQG�*HQGHU�5HSRUW�&DUG��KWWS���EFDVSRUWV�FVWY�FRP�
JHQUHO�������DDD�KWPO
�
6WDII�UHSRUWHU��(TXLW\�LQ�&RDFKLQJ�'HFOLQLQJ�DV�0RUH�0HQ�&RDFK�:RPHQ��KWWS���OLYH�SVX�HGX�
VWRU\������
�
6WDII�5HSRUWHU��+RFNH\�&RDFKHV�)DFHV�%DQ�IRU�2SSRVLQJ�5DFLDO�6OXU��KWWS���ZZZ�WKHVWDU�FRP�
QHZV�DUWLFOH���������KRFNH\�FRDFK�IDFHV�EDQ�IRU�RSSRVLQJ�UDFLDO�VOXU
�
9DULRXV��&DVH\�0DUWLQ��KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�&DVH\B0DUWLQ
�
9DULRXV��(VVHQWLDOLVP��KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�(VVHQWLDOLVP
�
9DULRXV��1RQ�HVVHQWLDOLVP��KWWS���HQ�ZLNLSHGLD�RUJ�ZLNL�1RQ�HVVHQWLDOLVP
�
�
&RDFKLQJ�3KLORVRSKLHV
�

Ⴠ <RXWK�6SRUW�$JHQFLHV
Ⴜ +RFNH\�&DQDGD
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